TB174730W                                                                                      Reg.No: …………….......                                             Name................................
B. COM. DEGREE (C.B.C.S.S) EXAMINATION, MARCH 2023
(2015, 2016 & 2017 Admissions Supplementary)  
SEMESTER IV – CORE COURSE (COMMERCE)
CO4B15B - CORPORATE ACCOUNTING
(For Finance and Taxation & Capital Market)
Time: Three Hours							                Maximum Marks: 80
PART A
I	Answer all questions. Each question carries 1 mark
1. What is double insurance?
2. What are standard assets?
3. What is Net Payments Method?
4. Who is a liquidator?
5. What is deficiency account?
6. What is SLR?											                                                                                                                             (6x1=6)	
PART B
II	Answer any seven questions. Each question carries 2 marks

7. Explain capital adequacy ratio and bills for collection.
8. What is Repo Rate?
9. What do you mean by Surrender of share?
10. How are realisation expenses treated in the books of transferee and transfer company 	books?
11. Mention 2 differences between insolvency and liquidation.
12. Explain Non-Performing Assets?
13. Mention 2 differences between life insurance and general insurance.
14. The Life Fund of a life insurance company was Rs. 86,48,000 as on 31.3.2018. The 	interim bonus paid during the intervaluation period was Rs 1,48,000. The periodical 	actuarial valuation determined the net liability at Rs 74,25,000. Surplus brought forward 	from the previous valuation was Rs 8,52,000. The directors of the company proposed to 	carry forward Rs 9,31,000 and to divide the balance between shareholders and 	policyholders. Prepare
	a) Valuation Balance Sheet
	b) Net Profit for the valuation period
	c) Distribution of surplus 
15. What do you mean by Internal Reconstruction?
16. What is Share Exchange method?
                                                                                                                                       (7x2=14) 

PART C
III	Answer any five questions. Each question carries 6 marks

17. While closing the books of a bank, the following informations are available about its 	advances. You are required to calculate the amount of provision to be made by the bank:
	Assets
	Rs in lakhs

	Standard assets
Sub standard assets
      Secured 
      Unsecured
Doubtful assets:
     upto one year
     upto three year
     More than three years
Loss Assets
	1,00,000

10,000
3000

7000
4000
2000
5000


18. From the following information, you are required to prepare valuation balance sheet as 	on 31.3.2020
	Net liability as per valuation         Rs 30,00,000
	Life Assurance Fund (31.3.2020) Rs 38,00,000
	Interim Bonus paid                       Rs 5,00,000
	(2) The life assurance fund of an insurance company on 31.12. 2020 showed a balance of 	Rs 87,76,500. It was later found that the following were not taken into account:
	 
	Rs.

	Dividend from investment
	4,80,000

	Income tax on above
	48,000

	Bonus in reduction of premium (cost equivalent)
	8,77,500

	Claims covered under Re-insurance
	4,23,000

	Claims intimated, but not accepted
	7,62,000


	Ascertain the corrected life fund.
19. What is sub-division of shares? Illustrate with an example.
20. Saraswathy Ltd has an Equity share capital of Rs 1,00,000 consisting of 1,00,000 shares 	of Rs 100 each. It is resolved and sanction of the court has been obtained:
a. To subdivide Equity shares into fully paid Equity shares of Rs 10 each.
b. 80% of the shares to be sureendered to the company.
c. 4,00,000 of the surrendered shares to be issued to 15% Debentures of Rs 50,00,000 in 	full settlement of the claim.
d. 2,00,000 of the surrendered shares to be issued as fully paid to creditors of Rs 	25,00,000.
e. The balance of the surrendered shares to be cancelled.
f. To write off debit balance in Profit and Loss a/c Rs 32,00,000, Goodwill Rs 	38,00,000, 	Preliminary expenses Rs 15,00,000 and the balance to be transfered to 	Capital Reserve.
		Give journal entries to implement the scheme.
21. XYZ Ltd went into liquidation on 31.12.2020. Prepare Liquidator’s final statement of 	Account from the following
	Preferential creditors
	10,000

	Unsecured creditors
	1,50,000

	12% Debentures
	2,00,000

	7% Preference share capital (shares of Rs10 each)
	3,00,000

	Liquidation expenses
	2,000

	Secured creditors (Securities realized Rs2,00,000)
	1,60,000

	Equity share capital (40,000 shares of Rs10 each)
	4,00,000


	Liquidator is entitled to get a remuneration of 2% on all assets realized and 3% on the 	amount paid to unsecured creditors. Sundry assets realized amounted to Rs 4,40,000.
22. Who is a liquidator? List down the duties of a liquidator.
23. Explain the asset classification of a banking company.
24. Give the format of Profit and loss of banking companies.
                                                                                                                              (5x6=30)
PART D
IV	Answer any two questions. Each question carries 15 marks
25. The summarised balance sheet of Real Ltd as on 31/3/2018 was as under:

	Liabilities
	   Amount
	Assets
	Amount

	Equity share capital (Rs 10)
12% Preference share capital (Rs 10)
11% Debentures
Sundry creditors
	2,50,000
1,50,000
1,00,000
50,000
	Plant and Machinery
Stock in trade
Sundry debtors
Cash at bank
	4,00,000
30,000
70,000
50,000

	 
	5,50,000
	 
	5,50,000


                      Soorya Ltd agrees to take over the business of the above company on the 	following conditions.
a) The holders of 12% preference shares will be alloted 4, 13% preference shares of Rs 	10 each of soorya Ltd for every 5 preference shares held.
b) For every 5 equity shares, 6 shares of Soorya Ltd of Rs 10 will be issued at par.
c) Debenture holders will be issued 12% Debentures of Soorya Ltd of same amount and 	denomination.
	You are required to show:
a) The calculation of purchase consideration.
b) Ledger accounts in the books of Real Ltd.
c) Journal entries in the books of Soorya Ltd.
26. Give the format of Balance sheet of a banking company with imaginary figures.
27. (1) Give the order of payment followed by a liquidator for settling various claims when a 		company is liquidated.
	(2) Calculate the liquidator’s remuneration from the following information:
		Assets realized: Rs 18,90,000 including cash balance: Rs 90,000
		Liquidator’s remuneration: 2% on the assets realized.
	(3) Calculate the liquidator’s remuneration when cash available for distribution among 		unsecured creditors is Rs.1,00,000 and the unsecured creditors are Rs.60,000. Also, 		liquidator’s remuneration is 10% of the amount distributed among the unsecured 			creditors.
	(4) From the following particulars relating to Alpe Ltd which was liquidated on 			31.12.2018, calculate the amount of preferential creditors and unsecured creditors.

	Trade creditors
	1,42,200

	Provident fund for workers
	11,000

	Gas bill O/S for gas supplied
	420

	Salary of clerk for 6 months 
	30,000

	Director's fees for 4 months
	8,000

	Income tax dur fo 2016-17
	10,000


28. The following is the Balance Sheet of Rajesh Ltd as on 31.12.2020.

	Liabilities
	Amount
	Asset
	Amount

	12% preference share of Rs 100 each
Equity share of Rs 10 each
8% Debentures
Current liabilities
Provision for tax
	1,00,000
7,00,000
3,00,000
39,00,000
3,00,000
	Fixed asset
Current Assets
Surplus a/c
(Negative balance)
 
	15,00,000
35,00,000
3,00,000

 

	 
	53,00,000
	 
	53,00,000


           The following scheme of reorganisation is sanctioned. 
· Fixed assets are to be written down by 33 1/3%
· Current assets are to be revalued at Rs 27,00,000.
· Preference shareholders decide to forgo their right to arrears of dividend, Which 	wear in arrear for three years. 
· The taxation liability is settled at Rs 4,00,000.
· One of the creditors of the company to whom the company owes Rs 25,00,000 	decides to forgo 50% of his claim. He allotted 1,00,000 equity share of Rs 5 each 	in part satisfaction of the balance of his claim.
· The rate of interst on debentures is increased to 11%. The debenture holders 	surrender their existing debentures of Rs 100 each and exchange the same for 	fresh debentures of Rs 75 each.
· All existing shares are reduced to Rs 5 each.
· All preference shares are reduced to Rs 75 each.
      		 Pass journal entries and show the balance sheet of the company after 			reconstruction.																				(2x15=30)
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