The Impact of Exit Polls on Stock Market Behavior
and Investor Decision-Making

PROJECT SUBMITTED
TO
ST TERESA'S COLLEGE (Autonomous), ERNAKULAM.
Affiliated to
MAHATMA GANDHI UNIVERSITY
IN PARTIAL FULFILMENT OF THE REQUIREMENT FOR THE
AWARD '
OF THE DEGREE OF
BACHELOR OF ARTS IN ECONOMICS

Arathy Krishna AB22ECO021
Hridya Bright AB22EC0009
Anjana Mary James AB22EC0039
Ann Mary Saji AB22EC0040
UNDER THE GUIDANCE OF

Dr. THUSHARA GEORGE
PROFESSOR, DEPARTMENT OF ECONOMICS,
ST TERESA'S COLLEGE, ERNAKULAM.




CERTIFICATE

This is to certify that the project titled “The Impact of Exit Polls on Stock Market Behavior
and Investor Decision-Making” submitted in partial fulfilment of the requirement for the
award of the degree of Bachelors of Arts in Economics to St. Teresa's College (Autonomous)
(Affiliated to Mahatma Gandhi University, Kottayam) is a Bonafide record of the work done

by the project group under my supervision and guidance.

Head of the Department ERNAKULAM 5 Guide and Supervisor
Dr. Anupa Jacob

Pin - 682 011

Dr. Thushara George

./{1' e a 2%&0 c %_ﬂuﬂ
Name and Signature of Extern: Exa.ﬁ:e T —




DECLARATION

We hereby declare that the project “The Impact of Exit Polls on Stock Market Behavior and

Investor Decision-Making” submitted by us for the Bachelor of Arts Degree in Economics
is our original work.

/

Signature of the supervisor Signature of the Candidates
Dr. Thushara George Arathy Krishna/}é\&a

Hridya Bright %
Anjana Mary James %y&/
Ann Mary Saji 515(“%




ACKNOWLEDGEMENT

First and foremost, we thank God almighty for showering us with blessings and giving
strength to carry on and complete the project.

We extend our gratitude to our guide, Dr. Thushara George, without whose guidance and
encouragement this project would never have been a success.

We extend our sincere gratitude to Dr. Anupa Jacob, Head of the Department of Economics,
St. Teresa’s College, Ernakulam for the valuable advice and encouragement extended by
her.

We extend our gratitude to the faculty of the Department of Economics for their
encouragement and support.

We express our sincere gratitude to all the respondents for taking the time to provide the
primary data and help us in the successful completion of the project.

Lastly, we avail ourselves this opportunity to express a sense of gratitude and love to our
friends and our beloved parents for their support, strength, grace and help without which we

could not have achieved it.

Arathy Krishna
Hridya Bright
Anjana Mary James

Ann Mary Saji




CONTENTS

CHAPTER NO. TITLE PAGE NO.
1 Introduction To Exit Polls 1-10
2 Overview And History of Exit Polls 11-17
3 Mechanisms and Market Impact of Exit Polls 18-26
4 Analysis Of the Impact of Exit Polls on Stock 27-57
Market and Investor Perceptions
5 Findings, Recommendations, Conclusion 58-66
67-69
Bibliography
70-76

Appendix




LIST OF FIGURES

Serial Figure Title Page
No. No. No.

1 Figure 4.1 Age group of respondents 28

2 Figure 4.2 Gender of the respondents 29

3 Figure 4.3 Education level of the Respondents 29

4 Figure 4.4 Occupation of respondents 30

5 Figure 4.5 Investor category of respondents 31

6 Figure 4.6 Average Annual Investment Distribution 31

7 Figure 4.7 Investment Horizon 32

8 Figure 4.8 High-risk investment portfolio allocation 33

9 Figure 4.9 Investor Confidence In Exit Poll-Based 34
Decision-Making

10 Figure 4.10 | Investment Decisions Based on Indian 35
Election Exit Polls

11 Figure 4.11 | Tracking Exit Polls During Elections 35

12 Figure 4.12 | Impact of exit polls on stock markets 36
more than actual results

13 Figure 4.13 | Preferred Investment Sectors Following 37
Exit Poll Results

14 Figure 4.14 | Stock Market Reactions to Exit Polls 37

15 Figure 4.15 | Sector-Specific Impact of Exit Polls 38

16 Figure 4.16 | Impact of Exit Polls on Fll and FPI 39

17 Figure 4.17 | Impact of Global Exit Polls on Fll and FPI 40

18 Figure 4.18 | Influence of Global Exit Polls on 41
Individual Investment Decisions in the
Indian Stock Market

19 Figure 4.19 | Impact on Speculative Trading 42
Opportunities in the Market

20 Figure 4.20 | Financial Impact of Exit Poll-Based 42
Investment Decisions

21 Figure 4.21 | Perceived Risk of Trading Based on Exit 43
Poll

22 Figure 4.22 | Portfolio Reallocation Based on Exit Poll 44

Results




23 Figure 4.23 | Trade Execution Timing After Exit Poll 44

24 Figure 4.24 | Investment Decision Factors Ranking 45

25 Figure 4.25 | Liquidity Consideration in Investments 47

26 Figure 4.26 | Role of Tax Benefits in Investment 47
Decisions

27 Figure 4.27 | Alignment of Exit Poll-Based Trading with 48
Safety Concerns

28 Figure 4.28 | Reliability of Exit Poll Data Sources 49

29 Figure 4.29 | Recommendation of Exit Poll-Based 50
Trading

30 Figure 4.30 | Regulation of Exit Poll Announcements 51
by SEBI

31 Figure 4.31 | Perception of Market Response to Exit 52
Polls

32 Figure 4.32 | Line Chart: Sensex and Nifty Percentage 56

Changes During 2024 Election Period




LIST OF TABLES

Serial No.

Table No.

Title

Page No.

Table 4.1

Sensex and Nifty Trends (May-
August 2024)

53-55




CHAPTER -1
INTRODUCTION




1.1 INTRODUCTION

Exit polls, which predict electoral outcomes based on voter surveys conducted
immediately after voting, have emerged as a critical element in shaping market
sentiment during election periods. These polls offer early insights into potential political
stability or upheaval, factors that significantly influence investor confidence and stock
market behavior. Historically, exit poll announcements have been closely associated
with heightened volatility in equity markets, reflecting the interplay between political

forecasts and economic expectations.

The correlation between exit polls and stock market fluctuations is particularly evident
in India, where elections often trigger significant shifts in market indices. Positive exit
poll predictions of political continuity bolster investor optimism, leading to short-term
rallies. Conversely, predictions of political uncertainty or unexpected outcomes can
result in sharp declines, as markets react to anticipated disruptions in policy continuity.
This dynamic underlines the profound impact of exit polls on investor decision-making

and the broader financial ecosystem.

In addition to short-term volatility, exit polls also influence long-term market trends by
shaping perceptions of economic stability and reform agendas. Investors often
recalibrate their portfolios based on these projections, anticipating changes in

governance that could affect corporate profitability and macroeconomic policies

1.2 REVIEW OF LITERATURE

Chakrabarti & Sengupta (2022) present a groundbreaking examination of electoral
prediction mechanisms and their profound implications for financial markets in
emerging economies. Their research delves into the intricate relationship between
exit polling and market sentiment, revealing a complex interplay of psychological,
informational, and economic factors. Focusing on the Indian financial landscape, they
demonstrate that exit polls act as powerful catalysts for market movement,
transforming investor psychology and prompting constant recalibration of investment

strategies.




Mehta & Sharma (2019) conduct an extensive empirical investigation into the
predictive power of exit polls and their impact on market reactions. They provide a
nuanced framework for understanding how electoral predictions influence investor
confidence and market dynamics. Employing statistical techniques to analyze
historical data, their work reveals that exit polls generate complex information
cascades, reshaping investor perceptions and market sentiments. The study explores
psychological underpinnings, showing how different investor categories interpret and

respond to polling data across multiple election cycles.

Gupta & Patel (2021) offer a pioneering exploration of investor decision-making
psychology during electoral cycles. Their research integrates behavioral economics,
psychology, and financial theory to analyze how political predictions shape investment
strategies. Conducting extensive interviews with financial professionals, they uncover
the cognitive processes driving investment decisions during political uncertainty. Their
work reveals that exit polls create layered market expectations, influencing investor
behavior through psychological factors such as risk perception, emotions, and

collective sentiment.

Bose & Mukherjee (2023) present a definitive study on the 2019 Indian general
elections, analyzing exit poll impacts on financial markets. Using advanced
econometric techniques, they document immediate and short-term market reactions,
showing that exit polls can trigger volatility between 2-5% in major indices. Their
research explores mechanisms that transform polling data into market movements,
including information dissemination, investor psychology, and sector-specific

responses.

Rajesh & Nair (2020) develop a sophisticated theoretical framework on information
flow during electoral periods. They examine how exit polls create intricate information
cascades that significantly impact investor sentiment and market liquidity. Analyzing
multiple dimensions of information dissemination, they highlight the unpredictable
nature of market responses and demonstrate how exit polls function as powerful

mechanisms of information transmission.

Srinivasan & Banerjee (2018) offer a critical analysis of the historical correlation
between exit poll accuracy and market reactions. Developing sophisticated statistical

models, they reveal patterns of market overreaction to polling data and explore




potential arbitrage opportunities. Their research provides insights into how information
asymmetry and market psychology interact during electoral periods, offering valuable

implications for investors.

Pandey & Malhotra (2022) conduct an innovative investigation into the sectoral
impacts of exit poll announcements. Their research demonstrates that different
industries respond variably to electoral predictions, with the technology and financial
sectors exhibiting pronounced reactions. Their work provides a framework for

understanding the differential impact of political forecasts across economic sectors.

Krishnamurthy & Reddy (2021) develop a comprehensive framework for
understanding market reactions to exit polls. Integrating media studies, psychology,
and economic theory, they analyze how polling data transforms market dynamics.
Their research examines the role of media interpretation and investor psychology in
translating predictions into market movements, offering a nuanced perspective on

political forecasts and financial behavior.

Desai & Joshi (2019) explore the long-term implications of exit poll announcements
on foreign institutional investor (FII) strategies. Conducting extensive interviews and
historical analysis, they reveal how polling data shapes multi-year investment
decisions. Their study highlights the global significance of electoral predictions in

emerging markets.

Chandra & Kumar (2023) provide a forward-looking analysis of the 2024 Indian
general election’s potential market implications. Using advanced predictive modeling,
they develop scenarios for market responses, highlighting the increasing

sophistication of polling methodologies and their financial impact.

Verma & lyer (2024) conduct a longitudinal study on the evolution of exit poll impacts
on Indian financial markets. Using advanced analytical techniques, they trace polling
advancements from rudimentary predictive tools to sophisticated information systems
that significantly shape market behavior. Their research explores technological and
methodological developments that have increased market sensitivity to electoral

predictions.

Malhotra & Khanna (2022) present a multidisciplinary analysis of the psychological

dimensions of market responses to exit polls. Integrating cognitive psychology,




behavioral economics, and financial theory, they uncover how investor decision-
making is shaped by emotional responses, cognitive biases, and rational analysis.
Their study highlights the profound role of psychological factors in shaping investment

strategies.

Raman & Sundaram (2020) examine the information transmission mechanisms
underlying exit poll impacts on financial markets. Using network analysis, they reveal
how polling data moves through complex market ecosystems, influencing investor
perceptions. Their work explores how media, social networks, and institutional

channels shape market reactions.

Banerjee & Chatterjee (2023) conduct a pioneering sector-specific study on exit poll
reactions in India. Their research demonstrates how different industries recalibrate
strategies based on electoral predictions, influenced by political expectations,

regulations, and sector-specific vulnerabilities.

Narayanan & Menon (2021) analyze FIl behavior in response to exit polls, examining
global investor responses in emerging markets. By conducting extensive interviews
and data analysis, they uncover the sophisticated interplay between political risk,
economic fundamentals, and global trends shaping international investment

strategies.

Sharma & Hegde (2019) explore the long-term market implications of exit polls. Using
predictive modeling and historical data, they reveal how electoral predictions influence
multi-year investment strategies and market expectations, demonstrating their lasting

impact on investor confidence.

Patel & Goswami (2022) develop a theoretical framework on media’s role in
interpreting exit poll impacts. Using advanced media analysis techniques, they
examine how news narratives shape investor perceptions and market dynamics,

amplifying or mitigating market movements.

Walia & Kapoor (2024) examine algorithmic trading responses to exit polls, analyzing
microsecond-level market data. Their research explores how high-frequency trading
systems process polling data, revealing a complex ecosystem of automated decision-

making that transforms political information into rapid market responses.




Khanna & Mehrotra (2022) analyze asymmetric information dynamics surrounding
exit polls in emerging markets. Using network analysis and interviews, they reveal
how different investor categories process electoral predictions, showing profound

information disparities in market responses.

Singhania & Rastogi (2021) investigate the cross-border investment implications of
exit polls, focusing on international investor strategies in India. Their study highlights
how electoral predictions influence foreign investment decisions, emphasizing the

global interconnectedness of political forecasts and financial markets.

Bhatnagar & Chadha (2023) examine the predictive accuracy and market impact of
exit polling methodologies. Using statistical modeling and historical analysis, they
explore how improvements in polling technologies have transformed investor

psychology and market expectations.

Ganguly & Subramanian (2020) study sectoral volatility responses to exit polls, using
econometric models to show how different industries react to political forecasts. Their
research highlights the varying sensitivities of technology, finance, and infrastructure
sectors to electoral predictions, demonstrating the non-uniform nature of market

reactions.

1.3 RESEARCH PROBLEM

Exit polls, conducted before the official election results are announced, provide early
predictions of electoral outcomes. These predictions can significantly influence
investor sentiment and stock market behavior. While past research has explored the
relationship between political events and financial markets, there is limited empirical
evidence on the specific impact of exit polls on indian stock market indices like NIFTY
50 and SENSEX. Investors often react impulsively to exit poll results, leading to short-
term market fluctuations. However, the long-term effects of such reactions remain
uncertain. This study seeks to bridge this gap by analyzing how exit poll
announcements impact stock market behavior and investor decision-making during

the 2024 Indian elections.




1.4 OBJECTIVES

1. To analyze the correlation between exit poll results and stock market fluctuations.

2. To assess investor perceptions to exit poll announcements.

1.5 METHODOLOGY

Research methodology refers to the techniques used for identifying and analyzing
information related to a research topic. A research study's structure or methodology,
known as the research design, guides the process of data collection, analysis, and
interpretation. This study employs a descriptive research design to examine the impact
of exit polls on stock market behavior and investor decision-making during the 2024

Indian elections.

1.5.1 SOURCES OF DATA
For conducting this study, both primary and secondary data are used.

Primary Data: A survey questionnaire is used to collect primary data from investors to

assess their perceptions and reactions to exit poll announcements.

Secondary Data: Historical stock market data from the NIFTY 50 and SENSEX
indices, along with relevant academic papers, financial reports, and reputable internet

databases, are used to analyze market fluctuations and long-term trends.

1.5.2 POPULATION

The population of this study comprises stock market investors, including retail and

institutional investors, who actively trade in the Indian stock market.

1.5.3 SAMPLE DESIGN

Sample design involves selecting a subset of the population to ensure that the findings

are representative and reliable.




1.5.3.1 SAMPLE SIZE

A sample size of 30 investors is chosen for the survey to ensure a diverse range of

investor perspectives.

1.5.3.2 SAMPLING METHOD

A non-probability convenience sampling technique is used, where respondents are

selected based on availability and willingness to participate.

1.5.4 METHOD OF DATA COLLECTION

Data collection methods play a crucial role in ensuring the accuracy and reliability of

study findings.

Primary Data Collection: A structured survey questionnaire is administered online and

offline to investors to capture their reactions to exit poll announcements.

Secondary Data Collection: Historical stock market data from the NIFTY 50 and
SENSEX indices are gathered from financial databases such as NSE and BSE to

study market fluctuations before and after exit polls.

1.6 THEORETICAL FRAMEWORK

1.6.1 Efficient Market Hypothesis (EMH)

Eugene Fama's Efficient Market Hypothesis (EMH), first proposed in 1970, provides
a foundational theoretical lens for understanding market information processing.
According to Fama's seminal work in the Journal of Finance, financial markets rapidly
incorporate all available information into stock prices, making it challenging for
investors to consistently generate abnormal returns (Fama, 1970). In the context of
exit polls, the EMH suggests that political prediction data should be immediately
reflected in stock valuations, with market prices adjusting instantaneously to new

information.

1.6.2 Random Walk Theory




Complementing the EMH, the Random Walk Theory, developed by Burton Malkiel in
his influential book "A Random Walk Down Wall Street" (1973), posits that stock price
movements are fundamentally unpredictable and follow a random trajectory. Malkiel
argues that attempting to predict market movements based on external events like
exit polls is inherently futile, as price changes occur in a manner that defies consistent
pattern recognition. This theory challenges the notion that exit polls can provide
meaningful predictive insights into market behavior, suggesting instead that any

market reactions would be purely coincidental and short-lived.

1.6.2 Behavioural Finance

Behavioural finance introduces a more nuanced perspective, challenging the rational
actor assumptions of traditional economic theories. Daniel Kahneman and Amos
Tversky's groundbreaking research on cognitive biases, published in Econometrica
(1979), demonstrates how psychological factors profoundly influence investor
decision-making. Exit polls interact with these psychological mechanisms by triggering

emotional responses such as herding behavior, overconfidence, and loss aversion.

1.6.3 Market Psychology

Robert Shiller's work on market psychology further elaborates on how collective
sentiment can drive market movements, showing that investors often react
disproportionately to political information (Shiller, 2000). The concept of market
psychology extends beyond individual cognitive biases to examine collective investor
sentiment. As described by George Soros in "The Alchemy of Finance" (1987),
financial markets are complex adaptive systems where participant expectations create
recursive feedback loops. Exit polls become powerful sentiment triggers that can
rapidly transform abstract political predictions into tangible market movements. This
perspective suggests that market reactions are not purely rational but are deeply
influenced by collective emotional dynamics and shared interpretations of political

events.

1.6.4 Feedback Trading Theory
Feedback trading theory provides additional insight into how exit polls might influence
market behavior. Developed by researchers like Albert Kyle, this theory explores how

investors adjust their strategies based on observed price movements and external




information (Kyle, 1985). During election periods, exit polls can initiate self-reinforcing
cycles of market volatility, with traders responding not only to the initial political
predictions but also to subsequent market fluctuations. This creates a dynamic
environment where market movements become increasingly detached from

fundamental economic indicators.

1.6.5 Dow Theory

The Dow Theory, originally formulated by Charles Dow in the late 19th century and
further developed by William Hamilton, offers a structural framework for understanding
market trend development. This theory categorizes market evolution into distinct
phases: accumulation, public participation, and excess. In the context of exit polls,
these predictions can serve as critical catalysts that trigger transitions between market
phases, shaping investor expectations about future economic policies and long-term

market sentiment.

1.7 LIMITATIONS OF THE STUDY

e The time available for the study was limited.

e The study focuses only on the impact of exit polls on the stock market and investor
perceptions in the context of the 2024 Indian General Elections.

e The sample size is restricted to 30 respondents, which may not fully capture
broader market trends.

e The study does not account for other macroeconomic or geopolitical factors that
might have influenced the stock market during the election period.

e Possible bias in investor responses, as perceptions may be influenced by personal

political views or external market sentiments
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CHAPTER 2:
OVERVIEW AND HISTORY OF EXIT POLLS
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2.1 CONCEPTUAL FOUNDATIONS OF EXIT POLLING

The epistemological framework of exit polling represents a complex intellectual
construct that transcends traditional research methodologies, emerging as a
sophisticated interdisciplinary approach to understanding electoral dynamics. At its
core, exit polling is a nuanced scientific instrument designed to capture the most
ephemeral and critical moment of democratic participation - the instantaneous process
of electoral decision-making. This methodological approach represents a revolutionary
departure from conventional polling techniques, offering an unprecedented real-time

window into the cognitive and emotional processes that shape voter behavior.

The theoretical underpinnings of exit polling draw from multiple academic disciplines,
creating a rich interdisciplinary tapestry. Political science, sociology, statistical
analysis, and communication studies converge to create a comprehensive framework
for understanding electoral behavior. Scholars like Pierre Bourdieu and Harold
Lasswell have long argued that voting is not merely a rational choice but a complex
social practice embedded in broader cultural and psychological contexts. Exit polls
provide a unique methodological mechanism to explore these intricate dynamics,

offering insights that traditional pre-election surveys cannot capture.

Methodologically, exit polling represents a sophisticated research design that requires
intricate sampling strategies, advanced statistical modeling, and nuanced cultural
interpretation. The sampling process itself is a complex scientific endeavor,
demanding careful consideration of multiple variables including geographical diversity,
demographic stratification, socioeconomic factors, and cultural nuances. Researchers
must develop innovative approaches to overcome significant methodological

challenges, such as:

e Sampling Representativeness: Ensuring that the sample accurately reflects the
broader voting population

e Immediate Data Collection: Capturing voter perspectives at the most critical
moment of electoral decision-making

e Psychological Complexity: Understanding the nuanced emotional and cognitive
processes influencing voter choices

e Contextual Interpretation: Analyzing voting behaviors within broader social and

cultural frameworks

12




The technological evolution has significantly enhanced exit polling methodologies.
Advanced computational techniques, machine learning algorithms, and big data
analytics have transformed exit polling from a relatively imprecise research method to
a sophisticated predictive tool. These technological innovations allow for more
complex data processing, real-time analysis, and more nuanced interpretation of

electoral dynamics.

From a theoretical perspective, exit polls challenge traditional rationalist models of
electoral behavior by revealing the non-linear and contextually embedded nature of
political decision-making. They demonstrate how individual voter choices are shaped
by complex networks of social, economic, cultural, and psychological influences. This
approach aligns with contemporary theoretical frameworks in political sociology that

emphasize the relational and contextual nature of political participation.

2.2 HISTORICAL EVOLUTION

The historical trajectory of exit polling represents a fascinating narrative of
methodological innovation, technological advancement, and increasing scientific
sophistication. The genealogy of this research methodology can be traced to the
complex intellectual and technological landscape of the post-World War |l era, where
emerging communication technologies and advanced statistical techniques converged

to create revolutionary approaches to understanding electoral dynamics.

The initial implementations of exit polling were characterized by significant

methodological limitations. Early researchers faced numerous challenges, including:

¢ Limited computational capabilities
¢ Rudimentary sampling techniques
e Lack of sophisticated statistical modeling

e Technological constraints in data collection and processing

The 1960s marked a critical turning point in exit polling methodology. The 1964 United
States presidential election represented a pivotal moment, with CBS News conducting
the first scientifically rigorous exit poll. This groundbreaking effort demonstrated the
potential of exit polling as a sophisticated research methodology, setting the stage for

future methodological innovations.

13




The 1970s and 1980s witnessed remarkable methodological refinement. Researchers
like Warren Mitofsky and Paul Lavrakas developed more robust statistical models and
sampling techniques. Media organizations began recognizing exit polls as critical tools
for immediate electoral analysis, investing substantial intellectual and financial

resources in developing more sophisticated predictive mechanisms.

The technological revolution of the 1990s represented a paradigmatic shift in exit

polling methodologies. The advent of computational technologies enabled:

e More complex data processing

¢ Advanced predictive modeling

¢ Real-time statistical analysis

e Sophisticated sampling strategies

e Comprehensive data visualization techniques

In the Indian context, the evolution of exit polling presents a unique narrative deeply
intertwined with the country's media development, democratic maturation, and
technological transformation. The late 1980s and early 1990s marked experimental
forays into exit polling, coinciding with economic liberalization and media

democratization.

Pioneering institutions like the Center for the Study of Developing Societies (CSDS)
played pivotal roles in developing methodological approaches sensitive to India's
unprecedented demographic complexity. These early efforts confronted significant

challenges:

e Limited technological infrastructure
e Extreme linguistic diversity

e Complex sociopolitical dynamics

e Vast geographical variations

e Significant socioeconomic disparities

The globalization of exit polling methodologies in the late 20th and early 21st centuries
further refined research techniques. International collaborations, technological
exchanges, and interdisciplinary research approaches contributed to developing more

sophisticated and adaptable exit polling methodologies.

14




2.3 REGULATORY ARCHITECTURES AND INSTITUTIONAL
FRAMEWORKS

The regulatory ecosystem surrounding exit polls represents a complex and
sophisticated institutional mechanism that goes far beyond simple administrative
protocols. At its core, this framework is designed to delicately balance democratic
transparency, research integrity, and the potential sociopolitical risks associated with

electoral predictions.

The theoretical foundations of exit poll regulation are deeply rooted in multiple
intellectual perspectives. Democratic transparency theory emphasizes the critical
importance of ensuring fair electoral processes, recognizing that information
dissemination can profoundly influence voter behavior and electoral outcomes.
Drawing from institutional political theory, scholars like Douglass North and James
March have highlighted how institutional structures shape political information
management. Communication governance perspectives further analyze exit polls as
a nuanced communication phenomenon, examining the intricate relationships
between media organizations, research institutions, political actors, and the broader

democratic ecosystem.

In the Indian context, the Election Commission has developed a particularly
sophisticated regulatory approach that responds to the unique challenges of the
nation's democratic landscape. This approach is multifaceted, encompassing detailed
methodological regulations that establish standards for sampling techniques, data
collection, and interpretation. Temporal restrictions play a crucial role, with strict
guidelines governing the timing of exit poll announcements and prohibitions on

broadcasting during ongoing electoral phases.

A comparative analysis of global exit poll regulatory approaches reveals fascinating
variations. The United States model emphasizes media freedom with minimal
governmental intervention, primarily relying on self-regulation by media and research
institutions. European approaches, in contrast, feature more stringent pre-
announcement restrictions and comprehensive institutional oversight. The Indian
model stands out for its balanced approach, offering comprehensive guidelines that
are sensitive to the complex democratic ecosystem while maintaining research

autonomy.

15




Technological evolution presents significant challenges to existing regulatory
frameworks. The rise of social media, real-time information dissemination, digital
polling platforms, and artificial intelligence-driven predictive technologies continuously
test the boundaries of traditional regulatory mechanisms. These challenges require

adaptive and responsive institutional frameworks.

Ultimately, exit poll regulations transcend mere administrative protocols. They
represent sophisticated mechanisms for maintaining electoral integrity, managing
potential social tensions, preventing information manipulation, and protecting the
fundamental principles of democratic processes. The institutional approach reflects a
profound understanding of the multifaceted nature of electoral communication and its

broader societal implications.

2.4 THE COMPLEX LANDSCAPE OF INDIAN ELECTORAL
DYNAMICS

The Indian electoral ecosystem emerges as an extraordinary case study in democratic
complexity, presenting a research environment of unparalleled sophistication and
intricacy. With an astounding electorate of over 900 million eligible voters and multiple
simultaneous electoral processes, India represents a unique crucible of democratic

engagement that defies simplistic analysis.

At the heart of this electoral landscape lie profound intersectionalities that shape voter
behavior and political representation. The democratic process is deeply influenced by
a complex interplay of caste dynamics, religious diversity, economic stratification,
regional variations, linguistic heterogeneity, generational differences, and the
persistent urban-rural divides. These multidimensional factors create a rich and
nuanced tapestry of political participation that challenges traditional polling

methodologies.

The demographic challenges for exit polling in India are particularly formidable.
Researchers must navigate an extremely diverse landscape characterized by extreme
demographic variations, multiple linguistic contexts, widely varied socioeconomic

conditions, and intricate cultural landscapes. These challenges demand

16




unprecedented methodological innovations that go beyond conventional research

approaches.

To address these complexities, researchers have developed sophisticated
methodological strategies. Adaptive sampling techniques, multi-modal data collection
methods, advanced statistical modeling, and culturally sensitive research approaches
have emerged as critical tools for understanding the Indian electoral ecosystem.
These innovations represent a sophisticated response to the unique challenges posed

by India's demographic complexity.

Technological advancements have become crucial in addressing these
methodological challenges. Researchers now leverage advanced computational
techniques, machine learning algorithms, big data analytics, and real-time data
processing capabilities. These adaptive research strategies allow for more nuanced

and dynamic understanding of electoral behaviors and preferences.

The sociopolitical dynamics of Indian elections represent a complex interplay of
multiple forces. Individual voter agency intersects with collective social structures,
political institutions, economic forces, and deeply rooted cultural narratives. This
intricate ecosystem defies simplistic interpretations, requiring a holistic and

multidimensional approach to understanding electoral behavior.

The result is a democratic process that is simultaneously challenging and
fascinating—a dynamic landscape where technological innovation, cultural
complexity, and individual agency converge to create one of the most sophisticated
electoral systems in the world. Each election becomes not just a political event, but a

profound expression of India's complex social and cultural fabric.

CONCLUSION

Exit polls represent a dynamic, evolving research methodology that provides critical
insights into the complex ecosystem of electoral dynamics. Their significance
transcends simple electoral prediction, offering profound understanding of voter
behavior, sociopolitical transformations, and the intricate mechanisms of democratic

participation.
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CHAPTER 3:
MECHANISMS AND MARKET IMPACT OF
EXIT POLLS
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3.1 MECHANISMS OF EXIT POLL DATA COLLECTION

The methodology of exit polling in India represents an extraordinarily complex and
nuanced research endeavor that challenges traditional survey research paradigms.
Unlike more homogeneous electoral systems, the Indian democratic process
demands a multidimensional approach to data collection that must navigate an
unprecedented landscape of demographic, linguistic, and sociocultural diversity. The
fundamental challenge lies not merely in collecting statistical data, but in developing
a comprehensive methodological framework that can effectively capture the intricate

dynamics of electoral behavior in the world's largest democracy.

The sampling methodology required for Indian exit polls represents a sophisticated
scientific approach that goes far beyond conventional statistical techniques.
Researchers must construct an intricate sampling frame that accounts for multiple
intersectional variables, creating a complex matrix of demographic representation.
This approach necessitates a deep understanding of India's social ecosystem,
requiring researchers to develop sampling strategies that can effectively represent the

nuanced diversity of the Indian electorate.

The geographical complexity of India presents unique methodological challenges that
require innovative research approaches. Urban and rural environments represent
fundamentally different electoral landscapes, each with distinct sociopolitical dynamics
that influence voter behavior. In urban centers, exit polling must contend with rapidly
changing demographic patterns, multiple linguistic communities, and complex
socioeconomic stratifications. Rural areas present an equally challenging
environment, characterized by more traditional social structures, localized political

narratives, and potential barriers to free and frank electoral expression.

Technological innovations have begun to transform exit polling methodologies in India,
introducing advanced data collection techniques that can partially mitigate traditional
methodological limitations. Mobile-based surveys, geospatial sampling techniques,
and machine learning-assisted predictive modeling have emerged as powerful tools
in addressing the complex challenges of electoral research. However, these
technological approaches must be carefully balanced with traditional research

methodologies to ensure comprehensive and reliable data collection.
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Statistical challenges in Indian exit polling are profound and multifaceted. Researchers
must employ advanced statistical techniques to address the inherent complexities of

the Indian electoral landscape. These techniques include:

e Multilevel regression with post-stratification (MRP) models
e Bayesian inference techniques
¢ Machine learning-assisted predictive modeling

¢ Advanced weighting mechanisms to address sampling biases

The most significant methodological obstacles emerge from structural challenges
specific to the Indian electoral context. Response bias is dramatically amplified by
complex social hierarchies, potential voter intimidation, and the intricate interplay of
community dynamics. Researchers must develop sophisticated approaches to

minimize these biases, including:

« Contextually sensitive interviewing techniques
» Advanced anonymization strategies
« Multilingual survey instruments

e Culturally nuanced data collection protocols

3.2 ACCURACY AND LIMITATIONS

The reliability of exit polls in India presents an extraordinarily complex landscape of
electoral research that challenges fundamental assumptions of predictive
methodologies. The Indian electoral ecosystem represents a unique global
phenomenon characterized by unprecedented demographic diversity, intricate social
dynamics, and profound political complexity that defies simplistic statistical modeling.
Scholars have long recognized that traditional polling approaches are fundamentally
inadequate in capturing the nuanced electoral behavior manifested in the world's

largest democratic system.

Historical analysis reveals a series of critical moments that have fundamentally
challenged the efficacy of exit polling methodologies. The 2004 General Election
stands as a watershed moment in Indian electoral research, where the majority of exit
polls failed to predict the Congress-led UPA's unexpected victory. This electoral

outcome exposed significant methodological limitations, demonstrating the profound
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gaps between statistical projections and actual voter behavior. Similarly, the 2014
General Election presented another critical challenge, with most polling organizations
substantially underestimating the Bharatiya Janata Party's comprehensive electoral

triumph.

The inherent unpredictability of Indian electoral behavior stems from a complex
interplay of multiple interconnected factors. Regional heterogeneity emerges as a
primary challenge, with voting patterns demonstrating remarkable variation across
different geographical and cultural contexts. The Indian electorate exhibits a level of

political fluidity that defies conventional predictive models, characterized by:

e Rapid shifts in political preferences
¢ Localized political narratives
e Complex community-level decision-making processes

¢ Multidimensional voting motivations

Methodological limitations in exit polling are deeply rooted in the challenge of capturing
the intersectional nature of Indian electoral behavior. Traditional survey methodologies

struggle to account for the intricate relationships between:

e (Caste dynamics

¢ Religious identities

e Economic considerations
e Local political ecosystems

¢ Individual voter psychology

Comparative international research highlights the unique challenges of Indian
electoral research. While advanced democracies have developed sophisticated
polling techniques, the Indian context requires fundamentally different approaches
that can navigate its extraordinary complexity. Researchers must develop

methodological frameworks that:

¢ Integrate advanced statistical techniques
¢ Incorporate qualitative research methodologies
e Develop context-specific predictive models

e Address multiple layers of social and political complexity
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3.3 MEDIA DISSEMINATION AND PUBLIC SENTIMENT

The relationship between media, exit polls, and public sentiment in India represents
a sophisticated and intricate communication landscape that fundamentally transforms
traditional information dissemination models. Media organizations have emerged as
powerful narrative architects, wielding unprecedented influence in shaping electoral

perceptions and public discourse through strategic and nuanced exit poll reporting.

The media's approach to exit poll dissemination transcends simple statistical reporting,
instead developing complex communication strategies that integrate quantitative data
with deeply sophisticated interpretative frameworks. This approach is characterized
by a multilayered methodology that transforms raw electoral data into compelling,
emotionally resonant narratives that engage and potentially influence public

understanding.

Narrative framing stands at the core of this communication strategy. Media outlets
meticulously develop intricate narrative architectures that contextualize exit poll
projections within broader sociopolitical landscapes. This sophisticated approach
involves more than just presenting numbers; it means creating compelling storytelling
mechanisms that translate statistical data into accessible, meaningful narratives.
Journalists and analysts strategically contextualize projections within regional political
contexts, highlight potential political implications, and leverage emotional and

psychological triggers to enhance audience engagement.

Technological infrastructure plays a crucial role in amplifying these narrative
strategies. Contemporary media platforms deploy advanced digital technologies to
disseminate exit poll information across multiple channels. Real-time digital platforms,
seamless social media integration, interactive visualization technologies, and
personalized information delivery mechanisms allow for unprecedented reach and
impact. These technological tools enable media organizations to create immersive

and dynamic information experiences that go far beyond traditional reporting methods.

Psychological manipulation techniques further enhance the media's narrative power.

By employing sophisticated strategies, media organizations craft narratives that
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generate electoral anticipation, construct potential political scenarios, and strategically
manipulate audience emotional responses. Emotional framing of statistical information
becomes a powerful tool for creating narrative momentum and shaping public

perception.

The implications of these media dissemination strategies extend profound and
multifaceted impacts across societal domains. They play critical roles in forming
political discourse, constructing public sentiment, influencing electoral behavior,
generating market sentiment, and shaping perceptions of institutional credibility.
Scholarly research by communication theorists like Chakravarty and Kumar
underscores this transformative power, arguing that media organizations are not
passive reporters but active participants in constructing political narratives that can

fundamentally reshape electoral perceptions.

This complex ecosystem represents a dynamic interplay between technological
capability, psychological insight, narrative creativity, and political communication. It
reveals the profound ways in which media organizations have evolved from mere
information conduits to sophisticated architects of public understanding, capable of
significantly influencing the democratic process through strategic communication

approaches.

3.4 MARKET DYNAMICS AND ELECTORAL PROJECTIONS:
ADVANCED ECONOMIC ANALYSIS

The intersection of exit polls and market dynamics in India represents a sophisticated
research domain that reveals the profound and intricate interconnectedness between
political projections and economic behavior. Far beyond simplistic cause-and-effect
relationships, financial markets demonstrate remarkably complex responsive
mechanisms that reflect the nuanced interactions between political uncertainty and

economic sentiment.

Short-term market reactions to exit polls are characterized by intricate behavioral
patterns that showcase the remarkable agility of financial ecosystems. Investors
engage in immediate sentiment recalibration, experiencing sector-specific volatility

and executing rapid decision-making processes that involve complex risk assessment
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strategies. This dynamic environment transforms electoral projections into immediate

economic signals that ripple across various market segments.

Different economic sectors exhibit distinctly nuanced responses to electoral
projections, revealing the sophisticated nature of market psychology. The banking
and financial services sector emerges as the most sensitive to political uncertainty,
characterized by immediate portfolio reallocation, dynamic risk premium adjustments,
and sophisticated liquidity management strategies. Technology sectors focus on
foreign investment sentiment, anticipating regulatory environments, projecting
innovation ecosystem trajectories, and strategizing talent acquisition approaches.
Infrastructure and manufacturing sectors adopt long-term perspectives, engaging in
strategic investment planning, policy environment anticipation, and complex capital

allocation strategies.

Investor psychological mechanisms during electoral periods unveil extraordinary
complexity. Enhanced risk assessment protocols, intricate collective decision-making
patterns, emotional response modulation, and sophisticated information processing
strategies demonstrate the profound cognitive sophistication underlying market
behaviors. These psychological dynamics transform exit poll projections from mere

statistical information into powerful economic signals that drive investment strategies.

The long-term market effects of electoral projections extend far beyond immediate
reactions. Strategic investment recalibration, sectoral growth trajectory predictions,
foreign direct investment sentiment analysis, macroeconomic policy expectations, and
institutional investment strategies emerge as critical components of this complex
economic landscape. Exit polls become sophisticated predictive tools that help

economic actors navigate uncertain political terrains.

Scholarly research, particularly by economists like Banerjee and Bhavnani, has
developed advanced economic models that capture the nuanced relationships
between electoral projections and market behaviors. These models integrate
advanced statistical techniques, machine learning predictive algorithms, behavioral
economics frameworks, and complex systems analysis to provide deeper insights into

market dynamics.

Comparative international perspectives highlight the unique characteristics of the

Indian economic ecosystem. Characterized by higher market volatility, more
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pronounced sentiment-driven reactions, a complex regulatory environment, and an
extraordinarily diverse economic stakeholder landscape, the Indian market represents
a fascinating case study in the intricate relationship between political projections and

economic behavior.

This sophisticated interdisciplinary domain reveals how exit polls have evolved from
mere electoral prediction tools to complex socioeconomic instruments that shape
investor perceptions, drive economic strategies, and reflect the profound

interconnectedness of political and economic systems in contemporary India.

3.5 BEHAVIORAL INSIGHTS AND INVESTOR PSYCHOLOGY

The psychological landscape of Indian investors during electoral periods represents
an intricate and multifaceted phenomenon that challenges conventional economic
understanding. Far beyond simple numerical calculations, investor behavior during
exit poll announcements emerges as a complex interplay of cognitive processes,
emotional responses, and sociocultural influences that fundamentally reshape our

understanding of economic decision-making.

At the core of this behavioral ecosystem lies a sophisticated psychological mechanism
that demonstrates remarkable adaptability and complexity. Investors do not merely
process information; they engage in a nuanced interpretation of political projections
that involves multiple layers of cognitive and emotional processing. This process is
deeply influenced by individual psychological characteristics, collective social

dynamics, and the broader sociopolitical context of Indian democracy.

The cognitive processing of exit poll information reveals a remarkable set of
psychological strategies that go far beyond traditional rational choice theories.
Investors simultaneously engage multiple cognitive mechanisms, rapidly integrating
complex political information with existing economic expectations. This process
involves sophisticated emotional regulation, where individuals modulate their
immediate emotional responses to create more calculated decision-making
frameworks. The ability to navigate uncertainty becomes a critical psychological skill,
with investors developing adaptive strategies that allow them to make decisions under

conditions of significant political ambiguity.
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Emotional dynamics play a crucial role in shaping investor responses during electoral
periods. The emotional landscape is characterized by heightened volatility, complex
sentiment modulation, and sophisticated psychological uncertainty management.
Investors do not experience emotions as passive recipients but actively engage in
emotional intelligence strategies that allow them to transform emotional responses
into strategic decision-making tools. This emotional complexity manifests in various
behavioral patterns, including rapid sentiment shifts, collective emotional resonance,

and adaptive psychological responses.

Risk perception emerges as a particularly fascinating dimension of investor
psychology during exit polls. Traditional economic models fail to capture the nuanced
ways in which investors assess and respond to political risk. Indian investors
demonstrate a sophisticated approach to risk management that integrates political
projections, economic expectations, and personal psychological predispositions. This
approach involves developing complex probabilistic assessment mechanisms,

scenario-based decision-making strategies, and adaptive risk management protocols.

Collective behavior patterns reveal another layer of psychological complexity. Herding
behavior, often misunderstood as irrational group thinking, represents a sophisticated
information processing mechanism. Investors collectively navigate uncertainty through
rapid information diffusion, social proof decision-making, and complex informational
cascades. These collective strategies represent adaptive responses to uncertain
environments, demonstrating the remarkable ability of financial ecosystems to process

complex information through distributed cognitive mechanisms.

Technological infrastructure has fundamentally transformed the psychological
landscape of investor decision-making. Real-time information access, multiple
communication channels, and instantaneous global connectivity create new
psychological dynamics. Investors now operate within an ecosystem of continuous
information flow, requiring increasingly sophisticated psychological adaptation
strategies. The ability to rapidly recalibrate cognitive frameworks, manage emotional
responses, and maintain flexible decision-making approaches becomes a critical

psychological competency.

The theoretical understanding of these complex psychological processes requires

sophisticated interdisciplinary approaches. Behavioral economics, psychological
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research, and complex systems theory provide complementary perspectives that help
unravel the intricate mechanisms of investor psychology. These frameworks challenge
traditional rational choice theories, emphasizing the role of emotional, cognitive, and

sociocultural factors in economic decision-making.

As India continues to evolve its democratic and economic landscapes, the
psychological study of investor behavior during electoral periods becomes
increasingly critical. Future research directions must focus on developing more
sophisticated predictive models, understanding the nuanced psychological
mechanisms of economic decision-making, and creating innovative approaches to
comprehending the complex relationship between political projections and economic

behavior.

28




CHAPTER 4
ANALYSIS OF THE IMPACT OF EXIT POLLS
ON STOCK MARKET AND INVESTOR
PERCEPTIONS
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4.1 AGE GROUP OF RESPONDENTS

What is your age group?

30 responses

@ 1824
@ 2534
35-44
® 4554
@ 55 and above

Figure 4.1 — Age group of respondents Source — Primary
Data

Figure 4.1 illustrates the age group composition of the survey respondents. The
data reveals a significant concentration of younger investors, with 33.3 per cent of
participants falling in the 18-24 age group. This suggests a growing interest in
stock market investments among younger generations, potentially driven by
increased financial literacy and digital investment platforms.

The 35-44 and 45-54 age groups each represent 20 per cent of the respondents,
indicating a balanced representation of mid-career professionals. Notably, 16.7 per
cent of participants are 55 and above, demonstrating that investment interest spans
across different age demographics.

The prevalence of younger investors suggests a shift towards earlier financial
engagement, potentially influenced by factors such as technological accessibility,
online trading platforms, and increased financial awareness among younger

populations.

4.2 GENDER OF THE RESPONDENTS
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What is your gender?
30 responses

® Male
® Female
» Non binary

Figure 4.2 — Gender of the respondents Source —

Primary Data

The survey's gender distribution presents a striking imbalance, with male
respondents comprising 60 per cent of the participant pool, while females account
for just 40 per cent. This significant disparity raises important questions about
gender representation in investment decision-making and market participation.
The underrepresentation of women suggests potential barriers to financial market
engagement, which could stem from various socio-economic factors, including
historical investment patterns, educational opportunities, or cultural constraints.
The limited female participation underscores the need for further research into
gender dynamics in financial markets and potential initiatives to encourage more

diverse investor representation.

4.3 EDUCATION LEVEL OF THE RESPONDENTS

What is your highest level of education?

30 responses

@ High school
@ Bachelor's degree

' Master’s degree or above
> . @ Professional certifications
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Figure 4.3 — Education level of the Respondents Source —

Primary Data

Figure 4.3 shows the educational qualifications of the respondents. The majority,
56.7 per cent, hold a Bachelor's degree, followed by 30 per cent with a Master's
degree or higher. Professional certifications represent 10 per cent of the participants,
with 3.3 per cent having completed high school only.

The high proportion of college-educated investors suggests a correlation between
educational attainment and investment engagement. The concentration of
Bachelor's and Master's degree holders implies that higher education may

contribute to financial literacy and investment confidence.

4.4 OCCUPATION OF THE RESPONDENTS

What is your primary occupation?

30 responses

@ Salaried employee

@ Business owner
Retired

@ Student

Figure 4.4 — Occupation of respondents Source — Primary
Data

Figure 4.4 depicts the occupational distribution of survey participants. Salaried
employees constitute the largest group, representing 33.3 per cent of respondents.
Business owners account for 23.3 per cent while students and retired individuals
comprise 23.3 and 20 per cent, respectively.

The dominance of salaried employees suggests an investment landscape, with
participants potentially bringing a smaller risk appetite to stock market decision-

making.
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4.5 INVESTOR CATEGORY

Which category of investor are you?

30 responses

Figure 4.5 — Investor category of respondents

Primary Data

@ Individual Investor
@ Active Trader
© Institutional Trader

@ Portfolio/Asset Manager

@ Financial Advisor
@ Wealth Manager

Source —

Figure 4.5 breaks down the investor categories. Individual Investors remain the

primary category, accounting for 86.7 per cent of respondents. Financial Advisors

represent 10 per cent, with Wealth Managers making up the remaining 3.3 per

cent.

This distribution highlights the significant role of individual investors in the Indian

stock market, potentially indicating a democratization of investment practices and

increased accessibility of financial markets.

4.6 AVERAGE ANNUAL INVESTMENT DISTRIBUTION

What is your average annual investment in Indian stock markets?

30 responses

Figure 4.6 — Average Annual Investment Distribution

Primary Data

@ Less than 21 lakh
® 31-5lakhs

® %5-10 lakhs

@ 210-50 lakhs

@ 350-70 lakhs

@ 70 lakhs to 1crore
@ Above 1 crore

Source —
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The survey reveals a diverse landscape of investment capacities among Indian
investors, with annual investment amounts spanning a wide range. 30 per cent of
respondents invest between 31-5 lakhs, representing the most common
investment bracket. The distribution shows a notable spread across different
investment tiers: 33.3 per cent invest less than 1 lakh, indicating a substantial
segment of entry-level or conservative investors. 20 per cent invest between 310-
50 lakhs, representing a more substantial investment segment, while a smaller 6.7
per cent invests above 1 crore. This stratification reflects the diverse economic
backgrounds and risk appetites within the investor community, highlighting the

heterogeneous nature of Indian stock market participation.

4.7 INVESTMENT HORIZON

What is your primary investment horizon?

30 responses

@ Intraday trading

@ Short-term (less than 1 year)
Medium-term (1-3 years)

@ Long-term (more than 3 years)

Figure 4.7 — Investment Horizon Source — Primary
Data

Investment horizons demonstrate considerable variation, providing insights into
investors' strategic approaches. Long-term investments spanning more than three
years emerge as the predominant strategy, with 66.7 per cent of respondents favoring
this approach. This preference suggests a mature investment philosophy prioritizing
sustained growth over short-term gains. Medium-term investments (1-3 years) attract
around 10 per cent of investors, while short-term and intraday trading strategies
appeal to 20 and 3.7 per cent of participants. The prevalence of long-term investment

perspectives indicates a conservative and strategic approach to market engagement,
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potentially reflecting a broader understanding of market cyclical nature and the

benefits of patient capital allocation.

4.8 HIGH-RISK INVESTMENT PORTFOLIO ALLOCATION

What percentage of your portfolio do you allocate to high-risk investments ?

30 responses

® 0%

® 1-10%
11-25%
@ 50%-70%

@ More than 70%

Figure 4.8 — High-risk investment portfolio allocation Source — Primary Data

Figure 4.8 reveals that a significant portion of investors (70 per cent) allocate only O-
25 per cent of their portfolio to high-risk investments, highlighting a generally
conservative risk appetite among the respondents. This cautious approach may stem
from concerns about market volatility, economic uncertainty, or limited confidence in

exit polls as a predictive tool for stock market movements.

On the other hand, a smaller group of 20 per cent demonstrates a high-risk tolerance,
allocating more than 70% of their portfolio to high-risk assets. These investors are
likely driven by the potential for higher returns and may have a stronger belief in the
predictive power of exit polls, using them as a tool for speculative trading. Additionally,
16.7 per cent of respondents allocate 26-50 per cent, suggesting a moderate-risk

approach, possibly balancing between stable assets and speculative opportunities.

The findings indicate a diverse range of investment behaviors, with most investors
leaning toward risk aversion while a smaller segment actively seeks higher returns
despite uncertainties. The role of exit polls in influencing these allocations may depend
on individual confidence in political forecasts, prior market experiences, and overall

economic outlook.

35




4.9 INVESTOR CONFIDENCE IN EXIT POLL-BASED DECISION-
MAKING

Do you feel adequately informed to make decisions based on exit poll announcements?

30 responses

® Yes
® No

Figure 4.9 — Investor Confidence In Exit Poll-Based Decision-Making Source — Primary
Data

Figure 4.9 indicates that 46.7 per cent of investors feel inadequately informed to make
investment decisions based on exit poll announcements, while the remaining 53.3 per
cent believe they have sufficient information. This divide highlights the varying levels
of confidence in the credibility, accuracy, and market relevance of exit polls as an
investment tool. The significant percentage of investors lacking confidence suggests
concerns about potential biases, inconsistent methodologies, or the historical
inaccuracy of exit polls in predicting actual election outcomes. These investors may
prefer to rely on fundamental market analysis, economic indicators, or professional

financial insights rather than speculative trading based on exit poll results.

4.10 INVESTMENT DECISIONS BASED ON INDIAN ELECTION EXIT
POLLS
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Have you made any investment decisions based on Indian election exit polls?

30 responses

@ Yes (both state and general)
@ No (both state and general)

@ Only state
66.7% @ Only general

Figure 4.10 — Investment Decisions Based on Indian Election Exit Polls Source —

Primary Data

Figure 4.10 reveals that 66.7 per cent of respondents do not make investment decisions based
on Indian election exit polls, indicating that the majority of investors do not rely on such data
for financial planning. Meanwhile, 23,3 per cent of respondents consider exit polls for both
state and general elections, suggesting that a segment of investors believes election results
influence market movements. Additionally, 10 per cent of respondents rely on exit polls only
for general elections, possibly indicating a perception that national-level elections have a

greater impact on financial markets than state elections.

4.11 TRACKING EXIT POLLS DURING ELECTIONS

Do you actively track exit polls during elections?

30 responses

® Yes
® No
© Only during union elections
@ Only during state elections

Figure 4.11 — Tracking Exit Polls During Elections Source — Primary
Data
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Figure 4.11 indicates that 66.7 per cent of respondents do not actively track exit polls
during elections, reflecting a lack of reliance on such information for decision-making.
Meanwhile, 13.33 per cent of respondents follow exit polls only during union elections,
suggesting a selective interest in national-level political trends. Additionally, 20 per
cent of respondents track exit polls regularly, implying a belief that election results

may impact financial markets or other areas of interest.

4.12 IMPACT OF EXIT POLLS ON STOCK MARKETS MORE THAN
ACTUAL RESULTS

In your observation, do exit polls impact stock markets more than actual results?

30 responses

@ Yes, for both

@ Only during general elections
Only during state elections

@ No, for both

Figure 4.12 — Impact of exit polls on stock markets more than actual results  Source —

Primary Data

Figure 4.12 reveals that 56.7 per cent of respondents believe that exit polls impact
stock markets more than actual results for both state and general elections.
Meanwhile, 20 per cent think this effect is observed only during general elections,
whereas 3.33 per cent attribute this impact solely to state elections. On the other hand,
20 per cent of respondents disagree, stating that actual results have a greater
influence on the stock market than exit polls. This indicates that while a majority
perceive exit polls as a significant market-moving event, a notable portion still views

the confirmed election outcomes as the primary driver of stock market reactions.
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4.13 PREFERRED INVESTMENT SECTORS FOLLOWING EXIT POLL
RESULTS

Which sectors do you typically invest in following exit poll results?

30 responses
@ Infrastructure
@ Banking & Financial Services
Public Sector Undertakings (PSUs)
/ @ Real Estate
gl @ None

@ Investment not connected with exit poll

®nia
@ Depends on the results

Figure 4.13 — Preferred Investment Sectors Following Exit Poll Results Source —

Primary Data

Figure 4.13 indicates that 40 per cent of respondents prefer to invest in the Banking
& Financial Services sector following exit poll results. 20 per cent favor Infrastructure,
while 13.33 per cent opt for Public Sector Undertakings (PSUs). 6.67 per cent invest
in Real Estate, whereas 10 per cent stated that their investments are not influenced
by exit poll results. Additionally, 6.67 per cent do not invest in any specific sector
following exit polls, and 3.33 per cent make investment decisions depending on the
poll outcomes. This suggests that Banking & Financial Services and Infrastructure are

the most preferred sectors in response to exit poll results.

4.14 STOCK MARKET REACTIONS TO EXIT POLLS
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How do Indian stock markets typically react to exit polls, in your experience?

30 responses

@ Strong positive movement

@® Moderate positive movement
No significant movement
@ Moderate negative movement
‘ @ Strong negative movement

Figure 4.14 — Stock Market Reactions to Exit Polls Source —

Primary Data

A significant portion of respondents (40 per cent) observed a moderate positive
movement in the Indian stock market following exit polls. Strong positive movement
was reported by 20 per cent of participants, indicating that exit polls often create
optimism among investors. However, 26.7 per cent of respondents stated that there
was no significant movement, suggesting that markets may sometimes remain stable
despite exit poll predictions. Meanwhile, 10 per cent experienced a moderate negative
movement, and a small fraction (3.33 per cent) noted a strong negative reaction.
These responses highlight that while exit polls generally have a positive impact on

market sentiment, the extent of the reaction varies based on other influencing factors.

4.15 SECTOR-SPECIFIC IMPACT OF EXIT POLLS
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Have you observed sector-specific impacts from exit polls?

30 responses

Figure 4.15 — Sector-Specific Impact of Exit Polls

Primary Data

® Yes
® No

Source —

A majority of respondents (63.33 per cent) stated that they had not observed sector-

specific impacts due to exit polls, indicating that market movements are often broad-

based rather than confined to specific industries. However, 36.67 per cent of

participants reported noticing sector-specific effects, suggesting that certain sectors,

such as banking, infrastructure, and public sector undertakings (PSUs), may react

more sensitively to exit poll outcomes. This response pattern implies that while exit

polls can influence investor sentiment, the impact varies across sectors, possibly

depending on government policies and economic expectations.

4.16 IMPACT OF EXIT POLLS ON FOREIGN INSTITUTIONAL AND

PORTFOLIO INVESTORS (FII/FPI)
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Do you believe exit polls influence foreign institutional investor (FIl) and foreign portfolio investor
(FPI) behaviour in Indian markets?

30 responses

® Yes
® No

Figure 4.16 — Impact of Exit Polls on Fll and FPI Source —
Primary Data

A significant proportion of respondents (60 per cent) believe that exit polls influence
the behavior of foreign institutional investors (Flls) and foreign portfolio investors
(FPIs) in Indian markets. This suggests that Flls and FPIs consider exit poll results
when making investment decisions, likely due to their potential impact on policy
direction and market stability. However, 40 per cent of participants feel that exit polls
do not affect foreign investment patterns, implying that global economic conditions
and broader market fundamentals may play a more decisive role in FIlI/FPI

movements.

4.17 IMPACT OF GLOBAL EXIT POLLS ON FOREIGN
INSTITUTIONAL AND PORTFOLIO INVESTORS (FII/FPI) IN INDIAN
MARKETS
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Do you believe exit polls from major global markets (e.g., U.S. elections) influence Foreign
Institutional Investors (Flls) and Foreign Portfolio Investors (FPIs) in the Indian stock market?

30 responses

@ VYes, significantly

@ Yes, to some extent
No, they do not influence
@ Unsure

Figure 4.17 — Impact of Global Exit Polls on Fll and FPI Source —

Primary Data

20 per cent believe that exit polls from major global markets, such as U.S. elections,
influence the behavior of Foreign Institutional Investors (Flls) and Foreign Portfolio
Investors (FPIs) in the Indian stock market. Among them, a significant portion (50 per
cent) acknowledges a moderate influence, while others perceive a strong impact.
This suggests that global political and economic shifts play a role in shaping FII/FPI
investment decisions in India. However, a smaller segment (around 13.3 per cent)
remains either unsure or believes that global exit polls do not influence Flls and FPIs,

indicating that domestic factors may still hold greater weight in investment strategies.

4.18 INFLUENCE OF GLOBAL EXIT POLLS ON INDIVIDUAL
INVESTMENT DECISIONS IN THE INDIAN STOCK MARKET
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Have you ever made investment decisions in the Indian stock market based on global exit polls
(e.g., U.S. elections or other major economies)?

30 responses

® Yes
® No

Figure 4.18 — Influence of Global Exit Polls on Individual Investment Decisions in the Indian
Stock Market

Source — Primary Data

The majority of respondents (83.3 per cent) indicated that they have never made
investment decisions in the Indian stock market based on global exit polls, such as
U.S. elections or those from other major economies. This suggests that while global
political events may influence institutional investors, individual investors may rely more
on domestic factors, fundamental analysis, or other market indicators. However, a
smaller segment (approximately 16.7 per cent) acknowledged making investment
decisions based on global exit polls, highlighting that some investors do factor in

international political outcomes when strategizing their market moves.

4.19 IMPACT OF EXIT POLLS ON SPECULATIVE TRADING
OPPORTUNITIES IN THE MARKET
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Do you think exit polls create speculative trading opportunities in the market?
30 responses

@ Yes
® No

Figure 4.19 — Impact on Speculative Trading Opportunities in the Market Source —

Primary Data

A significant majority of respondents (80 per cent) believe that exit polls create
speculative trading opportunities in the market. This suggests that traders and
investors actively react to exit poll outcomes, leading to short-term price fluctuations
and increased market volatility. On the other hand, a smaller proportion (20 per cent)
disagrees, indicating that they either do not see exit polls as a major driver of
speculative trading or believe that other factors play a more dominant role in

influencing market trends.

4.20 FINANCIAL IMPACT OF EXIT POLL-BASED INVESTMENT
DECISIONS

Have you experienced financial losses or gains due to exit poll-based investment decisions?
30 responses

@ Significant losses and significant gains
@ Significant losses and minor gains

@ Significant gains and minor losses

@ Only significant losses

@ Only significant gains

@ Only minor losses

@ Only minor gains

@ No financial impact
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Figure 4.20 — Financial Impact of Exit Poll-Based Investment Decisions Source —

Primary Data

Figure 4.20 indicates that a majority of participants (around 53.3 per cent) experienced
no financial impact from exit poll-based investment decisions, suggesting that many
investors either do not act on such predictions or manage their risk effectively.
However, a notable portion (13.3 per cent) reported experiencing significant gains
and/or losses, highlighting the volatility and uncertainty associated with exit poll-driven
market movements. Additionally, about 20 per cent of respondents mentioned only
minor losses or gains, indicating that while exit polls may influence short-term market

trends, their overall financial impact varies among investors.

4.21 PERCEIVED RISK OF TRADING BASED ON EXIT POLL
ANNOUNCEMENTS

How do you perceive the risk of trading based on exit poll announcements?

30 responses

@ High risk
@ Moderate risk

Low risk
@ Norrisk

Figure 4.21 — Perceived Risk of Trading Based on Exit Poll Source —

Primary Data

Figure 4.21 suggests that the majority of participants (46.7 per cent) consider trading
based on exit polls to be high risk. This indicates that many investors recognize the
uncertainty and market volatility associated with exit poll-driven speculation. Another
33.3 per cent of respondents perceive the risk as moderate, implying that they
acknowledge potential fluctuations but may still engage in trading with caution. A
smaller portion (20 per cent) believes the risk is low or non-existent, suggesting that
some investors either have strategies to mitigate risk or do not see a significant impact

of exit polls on market movements.
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4.22 PORTFOLIO REALLOCATION BASED ON EXIT POLL RESULTS

How much of your portfolio do you typically reallocate based on exit poll results?

30 responses

® 0%
® 1-10%
11-25%
® 26-50%
@ More than 50%

Figure 4.22 — Portfolio Reallocation Based on Exit Poll Results Source —

Primary Data

Figure 4.22 indicates that 53.3 per cent of participants do not reallocate any portion
of their portfolio based on exit poll results (0 per cent reallocation). This suggests
that many investors either do not trust exit polls enough to make portfolio adjustments
or prefer to base their decisions on other factors. 36.7 per cent of respondents reported
reallocating 1-10 per cent of their portfolio, implying a cautious approach where small
adjustments are made but without significant exposure to risk. A smaller percentage
(about 10 per cent) reallocates 11-25 per cent of their portfolio, indicating that some
investors do react more significantly to exit poll results, possibly viewing them as

valuable indicators for short-term trading strategies.

4.23 TRADE EXECUTION TIMING AFTER EXIT POLL
ANNOUNCEMENTS
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How quickly do you typically execute trades after exit poll announcements?

30 responses

@ Within the first trading hour
@ Same trading day
Next trading day
@ Within a week
@ No specific timing

Y

Figure 4.23 — Trade Execution Timing After Exit Poll Source —

Primary Data

A majority of respondents (56.7 per cent) indicated that they do not have a specific
timing for executing trades after exit poll announcements. This suggests that many
investors prefer a cautious approach, possibly waiting for further market signals before
making decisions. 13.3 per cent of participants execute their trades on the same
trading day, implying a segment of traders who react quickly to market movements
following exit poll results. 10 per cent of respondents place their trades within the first
trading hour, highlighting a group of highly responsive traders who seek to capitalize
on immediate price fluctuations. Meanwhile, 10 per cent of investors prefer to act on
the next trading day, possibly allowing for overnight analysis and market stability
before making their trades. Finally, around 10 per cent of respondents execute trades
within a week of the exit poll announcements, indicating a more patient approach

where traders assess market trends before reallocating their investments.

4.24 INVESTMENT DECISION FACTORS RANKING
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Which of the following factors influence your investment decisions the most? (Rank the options in order of
preference)

i N2 3 EN4 HEHS
15
10
5
0
Expected return Safety of investment Liquidity Tax benefits Risk tolerance
Figure 4.24 — Investment Decision Factors Ranking Source — Primary

Data
Expected Return

Expected return emerges as the most critical factor for nearly 30 per cent of investors,
ranking it as the most important. Additionally, 54.2 per cent of investors place it within
the top two rankings, reinforcing its role as a primary driver in investment decision-
making. The relatively small proportion (8.3 per cent) ranking it as the least important
suggests that nearly all investors consider returns as a key consideration, though

some may prioritize other factors such as safety or risk tolerance.
Safety of Investment

Safety of investment holds significant importance, with 45.8 per cent of investors
ranking it within the top two positions. This indicates that a considerable portion of
investors balance their pursuit of returns with risk mitigation. However, the distribution
is more balanced across all ranks, with 16.7 per cent considering it the least important
factor, suggesting that some investors are willing to take on more risk for potentially

higher returns.

Liquidity

Liquidity presents the most even distribution among all factors, with investors spread
relatively equally across rankings. The majority of investors (50 per cent) rank it in the

middle positions (3rd or 4th), indicating that while liquidity is a relevant factor, it is often

viewed as secondary to expected returns and investment safety. Only 16.7 per cent
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consider it the most important, reinforcing that investors generally prioritize profitability

and security over immediate access to funds.
Tax Benefits

Tax benefits are overwhelmingly seen as the least important factor, with 41.7 per cent
of investors ranking it last. Only 25 per cent place it within the top two ranks,
suggesting that while tax considerations play a role, they are rarely a primary concern
when making investment decisions. This reflects a preference for fundamental

investment attributes like returns, safety, and liquidity over potential tax advantages.
Risk Tolerance

Risk tolerance shows an exceptionally balanced distribution, with 20.8 per cent of
investors ranking it at each of the top four positions and 16.7 per cent considering it
the least important. This indicates that while risk tolerance is a consistently relevant
factor in investment decisions, it is neither a dominant nor a negligible consideration
for most investors. Instead, it likely interacts with other factors such as expected

returns and safety, shaping individual investment preferences.

4.25 LIQUIDITY CONSIDERATION IN INVESTMENTS INFLUENCED
BY EXIT POLLS

Do you prioritise liquidity when making investments influenced by exit polls?

30 responses

® Yes
® No

Figure 4.25 — Liquidity Consideration in Investments Source — Primary
Data
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Liquidity is a key consideration for some investors when making investment decisions
influenced by exit polls, but the responses reveal a notable divide. A significant portion
(36.7 per cent) of investors prioritize liquidity, indicating that access to funds plays a
crucial role in their decision-making process. However, the majority (63.3 per cent) do
not prioritize liquidity, suggesting that other factors, such as expected returns or
market trends, take precedence over immediate asset convertibility. This distribution
highlights the varying strategies investors adopt in response to political and economic

uncertainties triggered by exit polls.

4.26 ROLE OF TAX BENEFITS IN INVESTMENT DECISIONS

To what extent do tax benefits play a role in your investment decisions?
30 responses

@ Very important

@ Somewhat important
Neutral

@ Not important

Figure 4.26 — Role of Tax Benéefits in Investment Decisions Source — Primary
Data

Tax benefits hold a varied level of importance among investors, with opinions
distributed across the spectrum. While 20 per cent of investors consider tax benefits
very important, indicating that tax incentives significantly influence their decisions, an
equal proportion (20 per cent) regard them as not important, implying that they
prioritize other financial factors. A notable 20 per cent of investors remain neutral,
suggesting that tax advantages neither strongly encourage nor deter their investment
choices. Meanwhile, 36.7 per cent of investors find tax benefits somewhat important,
indicating that while not a primary driver, they still play a role in shaping investment
strategies. This distribution highlights the diverse weight assigned to tax advantages

in financial decision-making.
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4.27 ALIGNMENT OF EXIT POLL-BASED TRADING WITH INVESTOR
SAFETY CONCERNS

Do you consider exit poll-based trading to be aligned with your safety concerns as an investor?

30 responses

@ Strongly aligned

@® Somewhat aligned
Neutral

@ Not aligned

Figure 4.27 — Alignment of Exit Poll-Based Trading with Safety Concerns Source —

Primary Data

Investor opinions on whether exit poll-based trading aligns with their safety concerns
are diverse. A significant 26.7 per cent of investors believe it is not aligned with their
safety concerns, reflecting skepticism regarding the reliability and stability of such
strategies. Conversely, 16.7 per cent consider it strongly aligned, suggesting
confidence in using exit polls as a secure investment approach. A notable 30 per cent
remain neutral, indicating uncertainty or a balanced perspective on its impact on
safety. Meanwhile, 26.7 per cent of investors find it somewhat aligned, implying that
while not entirely secure, it does provide some degree of safety. These results
demonstrate mixed sentiment, with investors weighing both the risks and potential

benefits of exit poll-driven trading decisions.

4.28 RELIABILITY OF EXIT POLL DATA SOURCES
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Which sources do you rely on for exit poll data when making investment decisions? (Rank the options in order of
reliability)
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Figure 4.28 — Reliability of Exit Poll Data Sources Source -

Primary Data
Government-Owned Sources

Government-owned sources are considered moderately reliable, with 45.8 per cent of
investors ranking them in the top two positions. This indicates a fair level of trust in
official data. However, 37.5 per cent of investors placed them in the lower two ranks,

highlighting concerns over potential bias or inefficiencies in official reporting.
Financial Market Platforms

Financial market platforms exhibit a similar reliability perception to government
sources, with 45.8 per cent ranking them as the most reliable options. This suggests
that investors see these platforms as credible and well-informed. However, 37.5 per

cent still rate them lower, indicating that trust in these sources is not universal.
Privately-Owned News Channels

Private news channels receive mixed reviews, with 25 per cent of investors
considering them the least reliable source. Only 29.2 per cent rank them in the top
two, suggesting skepticism due to potential biases, sensationalism, or inconsistencies

in reporting accuracy.
Independent Journalism Outlets

Independent journalism outlets display a balanced perception, with rankings evenly

distributed. While 33.4 per cent place them in the top two positions, an equal 45.8 per
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cent rank them 4th or 5th, indicating a split in investor confidence regarding their

credibility and objectivity.
Social Media Platforms

Social media platforms are overwhelmingly viewed as the least reliable source, with
54.2 per cent ranking them last. Only 8.3 per cent consider them the most reliable,
reinforcing concerns over misinformation, lack of verification, and potential

manipulation in online discussions.
Key Takeaway

Investors demonstrate a strong preference for structured, official, and financial market-
based sources while expressing significant distrust in social media and moderate
skepticism towards privately-owned news channels. The rankings highlight a cautious
approach to exit poll data, prioritizing verified and institutional sources over speculative

or publicly driven narratives.

4.29 RECOMMENDATION OF EXIT POLL-BASED TRADING

Would you recommend exit poll-based trading to other investors?

30 responses

@ Yes
® No

Figure 4.29 — Recommendation of Exit Poll-Based Trading Source —

Primary Data

Exit poll-based trading receives overwhelming disapproval from investors, with 86.7 per cent
explicitly stating they would not recommend it to others. This highlights a widespread lack of
confidence in the strategy, likely due to concerns about reliability, volatility, and speculative

risks associated with trading based on exit poll data. Only 13.3 per cent of investors express
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support for this approach, indicating that a small segment sees potential advantages, possibly
leveraging short-term market reactions for profit. However, the majority’s reluctance suggests
that most investors prefer more stable and data-driven decision-making methods over

speculative strategies tied to election forecasts.

4.30 REGULATION OF EXIT POLL ANNOUNCEMENTS BY SEBI

Should SEBI regulate and interfere in exit poll announcements and activities to protect market
stability?

30 responses

® Yes
® No

Figure 4.30 — Regulation of Exit Poll Announcements by SEBI Source —

Primary Data

Investor opinion on SEBI's role in regulating exit poll announcements is evenly split
(50 per cent in favor, 50 per cent against), highlighting a polarized perspective on
market regulation. Half of the investors support SEBI’s intervention, citing the need to
protect market stability from speculative reactions and misinformation. This indicates
concerns that exit poll-based trading could lead to irrational market fluctuations,
necessitating oversight to ensure fair trading practices. Conversely, the other half
opposes regulatory interference, emphasizing the importance of market autonomy
and the free flow of information. This group likely believes that investors should be
free to interpret exit poll data without regulatory constraints, arguing that markets are
efficient enough to self-regulate. The 50-50 split in opinion underscores a fundamental
debate between market stability through regulation and investor freedom in decision-
making. While some see SEBI’s role as a safeguard against volatility, others view it

as an unnecessary restriction on market dynamics.
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4.31 PERCEPTION OF MARKET RESPONSE TO EXIT POLLS

Do you believe the market response to exit polls is often exaggerated?

30 responses

® Yes
® No

Figure 4.31 — Perception of Market Response to Exit Polls Source —

Primary Data

A maijority of investors (70 per cent) believe that the market response to exit polls is
often exaggerated, while 30 per cent disagree, indicating a notable divergence in
perception. The dominant view suggests that exit polls trigger excessive volatility, with
market participants overreacting to speculative predictions rather than fundamental
data. This aligns with concerns that traders may engage in impulsive buying or selling,
leading to temporary distortions in stock prices. However, a minority of investors do
not see the market response as exaggerated, implying that they perceive market
movements as rational and reflective of genuine investor sentiment. This perspective
suggests that exit polls provide valuable insights, and the market’s reaction is merely
an efficient pricing of expected outcomes. While most investors acknowledge
exaggerated market reactions to exit polls, a smaller group believes the response is
justified. This contrast highlights the ongoing debate between market sentiment-driven

fluctuations and rational price adjustments based on political outcomes.
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4.33 OVERVIEW OF MARKET TRENDS DURING THE 2024

ELECTION CYCLE

The Indian stock market has long been recognized for its sensitivity to political

events, particularly during election periods. The 2024 general election presented a

classic case study of how market sentiment responds to political developments,

offering investors and analysts a nuanced view of market resilience and reactivity.

Table 4.1: Sensex and Nifty Trends (May-August 2024)

Date Exit Poll Day (0 for Sensex Nifty 50 Close | Sensex | Nifty %
exit poll and Close Value % Change
election, 1 for Value Change
normal day)
02-May-24 1 74611.11 22648.2 - -
03-May-24 1 73878.15 22475.85 -0.97% | -0.76%
06-May-24 1 73895.54 224427 0.02% -0.15%
07-May-24 1 73511.85 22302.5 -0.52% | -0.60%
08-May-24 1 73466.39 22302.5 -0.06% 0.00%
09-May-24 1 72404.17 21957.5 -1.46% | -1.57%
10-May-24 1 72664.47 22055.2 0.36% 0.45%
13-May-24 1 72776.13 22104.05 0.15% 0.22%
14-May-24 1 73104.61 22217.85 0.45% 0.52%
15-May-24 1 72987.03 22200.55 -0.16% | -0.08%
16-May-24 1 73663.72 22403.85 0.93% 0.92%
17-May-24 1 73917.03 22466.1 0.34% 0.28%
18-May-24 1 74005.94 22502 0.12% 0.16%
21-May-24 1 73953.31 22529.05 -0.07% 0.12%
22-May-24 1 74221.06 22597.8 0.36% 0.31%
23-May-24 1 75418.04 22967.65 1.61% 1.64%
24-May-24 1 75410.39 22957 1 -0.01% | -0.04%
27-May-24 1 75390.5 22932.45 -0.03% | -0.11%
28-May-24 1 75170.45 22888.15 -0.29% | -0.19%
29-May-24 1 74502.9 22704.7 -0.89% | -0.81%
30-May-24 1 73885.6 22488.65 -0.82% | -0.84%
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31-May-24 0 73961.31 22530.7 0.10% 0.19%
03-Jun-24 0 76468.78 23263.9 3.39% 3.24%
04-Jun-24 0 72079.05 21884.5 -5.74% -5.93%
05-Jun-24 1 74382.24 22620.35 3.20% 3.36%
06-Jun-24 1 75074.51 22821.4 0.93% 0.88%
07-Jun-24 1 76693.36 23290.15 2.16% 2.05%
10-Jun-24 1 76490.08 23259.2 -0.26% -0.13%
11-Jun-24 1 76456.59 23264.85 -0.04% 0.02%
12-Jun-24 1 76606.57 23322.95 0.20% 0.25%
13-Jun-24 1 76810.9 23398.9 0.27% 0.33%
14-Jun-24 1 76992.77 23465.6 0.24% 0.29%
18-Jun-24 1 77301.14 23557.9 0.40% 0.39%
19-Jun-24 1 77337.59 23516 0.05% 0.02%
20-Jun-24 1 77478.93 23567 0.18% 0.21%
21-Jun-24 1 77209.9 23501.1 -0.35% -0.28%
24-Jun-24 1 77341.08 23537.85 0.17% 0.16%
25-Jun-24 1 78053.52 23721.3 0.92% 0.77%
26-Jun-24 1 78674.25 23868.8 0.79% 0.62%
27-Jun-24 1 79243.18 24044.5 0.72% 0.74%
28-Jun-24 1 79032.73 24010.6 -0.26% -0.14%
01-Jul-24 1 79476.19 24141.95 0.56% 0.50%
02-Jul-24 1 79441.45 24123.85 -0.04% -0.07%
03-Jul-24 1 79986.8 24286.5 0.68% 0.67%
04-Jul-24 1 80049.67 24302.15 0.08% 0.06%
05-Jul-24 1 79996.6 24323.85 -0.07% -0.09%
08-Jul-24 1 79960.38 24320.55 -0.05% -0.01%
09-Jul-24 1 80351.64 24433.2 0.49% 0.45%
10-Jul-24 1 79924.77 24324.45 -0.53% -0.44%
11-Jul-24 1 79897.34 24315.95 -0.03% -0.03%
12-Jul-24 1 80519.34 24502.15 0.78% 0.71%
15-Jul-24 1 80664.86 24586.7 0.18% 0.35%
16-Jul-24 1 80716.55 24613 0.06% 0.11%
18-Jul-24 1 81343.46 24800.85 0.77% 0.76%
19-Jul-24 1 80604.65 24530.9 -0.91% -1.10%
22-Jul-24 1 80502.08 24509.25 -0.13% -0.09%

58




23-Jul-24 1 80429.04 24479.05 -0.09% -0.12%
24-Jul-24 1 80148.88 24413.5 -0.35% -0.27%
25-Jul-24 1 80039.8 24406.1 -0.14% -0.03%
26-Jul-24 1 81332.72 24834.85 1.61% 1.75%
29-Jul-24 1 81355.84 24836.1 0.03% 0.01%
30-Jul-24 1 81455.4 24857.3 0.12% 0.09%
31-Jul-24 1 81741.34 24951.15 0.35% 0.38%
01-Aug-24 1 81867.55 25010.9 0.15% 0.24%
02-Aug-24 1 80981.95 24717.7 -1.08% -1.17%
05-Aug-24 1 78759.4 24055.6 -2.74% -2.68%
06-Aug-24 1 78593.07 23992.55 -0.21% -0.26%
07-Aug-24 1 79468.01 24297.5 1.12% 1.27%
08-Aug-24 1 78886.22 24117 -0.74% -0.74%
09-Aug-24 1 79705.91 24367.5 1.04% 1.03%
12-Aug-24 1 79648.92 24347 -0.07% -0.09%
13-Aug-24 1 78956.03 24139 -0.87% -0.84%
14-Aug-24 1 79105.88 24143.75 0.19% 0.17%
16-Aug-24 1 80436.84 24541.15 1.68% 1.65%
19-Aug-24 1 80424.68 24572.65 -0.01% -0.01%
20-Aug-24 1 80802.86 24698.85 0.47% 0.51%
21-Aug-24 1 80905.3 24770.2 0.13% 0.30%
22-Aug-24 1 81053.19 24811.5 0.18% 0.17%
23-Aug-24 1 81086.21 24823.15 0.04% 0.05%
26-Aug-24 1 81698.11 25010.6 0.75% 0.76%
27-Aug-24 1 81711.76 25017.75 0.02% 0.03%
28-Aug-24 1 81785.56 25052.35 0.09% 0.14%
29-Aug-24 1 82134.61 25151.95 0.42% 0.40%
30-Aug-24 1 82365.77 25235.9 0.28% 0.34%
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Figure 4.32 — Line Chart : Sensex and Nifty Percentage Changes During 2024 Election

Period Source — Secondary Data

Figure 4.32 illustrates the percentage changes in Nifty and Sensex from May, 2024
to August, 2024 and provides valuable insights into market behavior during a
politically significant period. Both indices display a strong correlation, moving in near-
perfect synchronization, which indicates that market-wide factors, rather than sector-
specific events, drove fluctuations. The most striking feature of the chart is the
pronounced spike and subsequent drop around June 9, 2024, where both indices
exhibit extreme volatility. This period coincides with the announcement of exit polls
for the Indian general elections, an event that historically influences investor
sentiment by shaping expectations about political stability and economic policy

direction.

The initial sharp upward movement suggests that investors reacted positively to the
exit poll results, potentially anticipating a favorable political outcome that would
support economic growth and market stability. However, the immediate and steep
downward correction indicates that this optimism was short-lived, with investors
quickly reassessing the implications of the political scenario. This pattern aligns with
the broader trend observed in financial markets, where political events often lead to
short-term speculative trading but do not necessarily translate into sustained market
shifts.
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Following the extreme fluctuations in June, the market exhibits increasing stability,
with price movements becoming more contained. While periodic fluctuations persist,
they are less dramatic, suggesting that investors gradually shifted their focus from
political uncertainties to fundamental economic indicators such as corporate
earnings, macroeconomic data, and global market trends. The trendline oscillating
around the zero percent change level further reinforces the idea that the market has
a strong mean-reverting tendency—while external shocks can temporarily influence
price movements, the long-term trajectory remains aligned with broader economic

fundamentals.

This analysis is consistent with existing research that suggests political events, such
as elections and exit polls, can generate significant short-term market volatility but
are not necessarily predictive of long-term market performance. The resilience
demonstrated by the indices indicates that the Indian stock market is maturing, with
investors increasingly prioritizing rational decision-making over speculative reactions
to political developments. Furthermore, the rapid correction following the June peak
suggests that market participants are quick to price in new information, a

characteristic of an efficient market.
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CHAPTER -5

FINDINGS, RECOMMENDATIONS,
CONCLUSION
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5.1 INTRODUCTION

Financial markets are inherently influenced by a variety of economic, political, and

psychological factors. Among these, election outcomes and related speculations,
such as exit polls, often capture significant attention from investors, traders, and
policymakers. Exit polls provide an early indication of election results before the official
vote count, potentially influencing market sentiment and investment behavior.
However, whether exit polls lead to measurable fluctuations in stock market indices or
significantly alter investor decision-making remains an area of debate. This chapter
presents key findings to assess the impact of exit polls on stock market performance
and investor behavior. The findings provide insights into the extent to which external
political indicators influence financial markets and whether different demographic
groups react distinctively to election-related speculation. The results contribute to the
broader discourse on behavioral finance, shedding light on the role of investor

sentiment in market dynamics.

5.2 FINDINGS

e Age Distribution and Investment Trends The largest group of investors falls
within the 18-24 age range (33.3%), highlighting a growing trend of financial
awareness among younger generations. Mid-career professionals aged 35-54
also represent a significant segment, indicating an increasing emphasis on
financial planning with career progression. In contrast, senior investors above 55
years form a smaller percentage, suggesting a shift toward safer investment
options like fixed deposits or bonds.

e Gender Representation in Investments Stock market participation remains
male-dominated, with 60% of investors being male and 40% female. Despite this
gap, the growing number of female investors signals progress. Gender differences
extend to risk appetite, as male investors typically engage in higher-risk
investments, whereas female investors adopt a more conservative approach to

portfolio management.
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Education and Investment Behavior Higher education significantly influences
financial market participation, with 56.7% of investors holding a Bachelor's degree
and 30% possessing a Master's degree. Investors with lower educational
attainment form a small minority, reinforcing the notion that financial literacy plays
a crucial role in market accessibility and informed decision-making.

Investor Profile and Risk Appetite Retail investors dominate the market,
accounting for 86.7% of all investors. Portfolio allocation trends reveal that 70% of
investors allocate only 0-25% of their investments to high-risk assets,
demonstrating a conservative approach. Meanwhile, 20% of investors allocate
over 70% of their portfolios to high-risk assets, reflecting a speculative mindset.
The remaining 10% fall into the moderate-risk category, with 25-50% of their
portfolios consisting of high-risk assets.

Exit Polls and Market Influence Investor reliance on exit polls remains limited,
with 66.7% avoiding them in their decision-making, instead favoring fundamental
or technical analysis. Despite this, 53.3% of investors believe exit polls provide
some level of accuracy, though skepticism persists among 46.7% of respondents.
Market reactions to exit polls can trigger short-term volatility, yet only 33.3% of
investors adjust their portfolios based on poll outcomes.

Investment Behavior During Elections Uncertainty surrounding elections affects
investment decisions, with 40% of investors reducing stock exposure before
elections. Many prefer to wait until official election results are declared before
making major investment moves. Some investors employ hedging strategies, such
as options and derivatives, to mitigate election-related risks. Political stability
remains a crucial factor, as 70% of investors consider it essential for market
confidence. Coalition governments are perceived as contributing to increased
market volatility, whereas single-party majority governments are viewed as more
stable and favorable for economic growth.

Long-Term vs. Short-Term Investment Preferences Long-term investment
remains the dominant strategy, with 66.7% of investors preferring to hold assets
for over three years. Short-term and speculative trading, such as intraday trading,
is relatively uncommon, with only 3.7% of investors engaging in such practices.
Diversification is a preferred approach, as most investors opt for broad portfolios

rather than concentrated holdings in single assets or sectors.
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Market Sentiment and External Influences Investors closely monitor key
economic indicators such as interest rate fluctuations, inflation levels, and GDP
growth trends. Political and economic uncertainty ranks among the biggest
concerns for investors. A significant portion of market participants lack financial
literacy, affecting their ability to make informed investment decisions. Emotional
investing and inadequate regulatory awareness further complicate investment
outcomes, reinforcing the need for comprehensive investor education programs.

The Role of Financial News and social media Financial news channels and
business reports remain primary sources of information for 60% of investors.
However, social media is becoming an influential tool, particularly among young
investors aged 18-24, who use platforms for market updates and investment
insights. Despite the rise of digital sources, 55% of investors prefer conducting

self-research, while 45% rely on financial advisors.

Market Volatility and Exit Poll Impact The most dramatic market movement occurred
during the exit poll period in June 2024, with the Sensex experiencing a significant swing
of +3.39% on June 3rd, followed by a sharp -5.74% decline on June 4th. This volatility
demonstrates the immediate market sensitivity to political events, particularly during
election cycles, revealing how exit polls can create substantial short-term market
fluctuations.

Performance Trajectory The Sensex showed a robust growth trajectory, rising from
74,611.11 on May 2nd to 82,365.77 on August 30th, representing a net positive growth of
approximately 10.4% over the four-month period. This consistent upward trend highlights
the underlying strength of the Indian stock market, demonstrating investor confidence and
the market's fundamental robustness despite periodic political uncertainties.

Periodic Market Characteristics The market exhibited distinct behavioral patterns across
different months. May was characterized by moderate, slightly downward fluctuations,
while June was marked by high volatility due to exit poll impacts. July demonstrated a
period of recovery and stabilization, and August showed continued steady growth and
investor confidence. These variations reflect the dynamic nature of the market during a
politically significant period.

Key Volatility Indicators The market displayed several critical resilience markers,
including rapid normalization after political events, consistent small daily percentage

changes, quick absorption of political information, and sustained investor confidence
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despite electoral uncertainty. These indicators suggest a mature market ecosystem capable
of maintaining stability even during potentially disruptive political moments.

Significant Market Movements The period was punctuated by notable daily
performances, with the largest single-day gain occurring on July 26th (+1.61% Sensex,
+1.75% Nifty) and the most significant single-day loss on June 4th (-5.74% Sensex, -5.93%
Nifty). July and late August emerged as the most stable periods, providing investors with
a sense of predictability and calm.

Investor Insights and Strategic Implications The market performance offers critical
lessons for investors. It demonstrates that political events create short-term market noise,
while long-term market fundamentals remain robust. The analysis underscores the
importance of maintaining a strategic, patient investment approach and developing the
ability to navigate market volatility during significant national events. Investors who can
look beyond immediate fluctuations and focus on underlying economic strengths are likely

to make more informed and successful investment decisions.

5.3 RECOMMENDATIONS

Focus on Fundamental Analysis Over Exit Poll Speculation The research
strongly suggests that investors should prioritize fundamental and macroeconomic
factors over exit poll predictions. Rather than becoming entangled in the short-
term noise of political forecasts, investors must develop more sophisticated
analysis techniques that delve deeper into core economic indicators such as
corporate earnings, interest rates, and global economic trends. This approach
moves beyond the superficial reactivity to political information and encourages a
more nuanced understanding of market dynamics.

Enhance Financial Literacy and Investor Education A critical finding of the
study is the significant gap in how investors interpret and utilize political
information. Comprehensive financial education programs must be developed to
emphasize data-driven decision-making. These programs should focus on
equipping investors with the skills to critically evaluate exit poll information,
understand the limited predictive power of political forecasts, and develop

analytical capabilities that go beyond emotional or speculative investment
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approaches. The goal is to transform investors from reactive participants to
informed, strategic decision-makers.

Strategic Portfolio Management The research underscores the importance of a
thoughtful diversification strategy that mitigates political uncertainty risks. With
70% of investors allocating minimal resources to high-risk assets and 66.7%
preferring long-term investment strategies, there is a clear indication that investors
intuitively understand the value of measured, strategic approaches. The
recommendations extend this intuition, suggesting a comprehensive approach to
portfolio management that considers political volatility while maintaining a focus
on fundamental economic strengths.

Institutional and Regulatory Recommendations For policymakers and market
regulators, the study suggests a nuanced and restrained approach. Instead of
implementing drastic measures during election periods, the focus should be on
maintaining market transparency, developing guidelines that help investors
navigate political uncertainty, and creating platforms for balanced, data-driven
market insights. The goal is to provide a stable regulatory environment that
supports informed investment decision-making.

Media and Information Dissemination The evolving information landscape
requires a transformative approach to financial reporting. Financial news channels
must shift from sensationalist exit poll coverage to providing balanced market
analysis. This involves reducing the overemphasis on political predictions,
highlighting fundamental economic factors, and responsibly leveraging social
media and digital platforms to provide comprehensive market insights.

Research and Future Directions The recommendations directly align with the
research objectives by offering a comprehensive analysis of exit poll correlation
with market fluctuations and providing deep insights into investor perceptions. The
study sets a foundation for future research that can develop more sophisticated
frameworks for understanding the intricate relationship between political events
and market behavior.

Practical Investment Strategies At the core of these recommendations is a call
for a disciplined, long-term investment approach. Investors are advised to resist
the temptation of impulsive trading based on exit poll predictions, develop robust,

data-driven decision-making processes, and recognize that political events
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primarily create short-term market noise. The ultimate goal is to maintain focus on
underlying economic fundamentals that drive sustainable market growth.

e Demographic and Behavioral Insights Recognizing the diverse landscape of
investors, the recommendations advocate for personalized investment guidance.
This approach acknowledges the varying risk appetites across different investor
segments and emphasizes the importance of tailoring strategies to individual
financial goals rather than broad political sentiments. It represents a more
sophisticated, nuanced approach to investment advisory services.

e Caution and Rational Decision-Making The final recommendation emphasizes
the importance of maintaining composure during election-related market volatility.
Investors should avoid panic-driven trading, be prepared to capitalize on potential
undervaluation opportunities, and maintain a balanced, analytical approach to
market movements. This approach requires emotional discipline and a

commitment to rational, informed decision-making.

5.4 CONCLUSION

Exit polls represent a significant advancement from conventional market information
dissemination, transforming how investors perceive and respond to electoral
predictions. With the emergence of sophisticated data analysis techniques, market
participants can now interpret political forecasts with greater nuance and strategic
insight. Exit polls will transform investors to be more dynamic, resolute, and occupied

in their decision-making processes.

This study provides a comprehensive analysis of the relationship between exit polls
and stock market behavior during the 2024 Indian general elections. While exit polls
are often perceived as market disruptors, the findings reveal a more nuanced

interaction between political events, investor behavior, and market resilience.

The study's primary objective was to examine the correlation between exit poll
announcements and stock market fluctuations, alongside assessing investor
perceptions of these political forecasts. The results indicate that while exit polls can
trigger short-term volatility, their long-term impact on market trends remains minimal.

A key observation is the market's ability to absorb and normalize political uncertainty,
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as evidenced by the Sensex’s fluctuations in June 2024—a 3.39% surge followed by

a 5.74% decline—demonstrating the transient nature of such events.

Investor behavior plays a crucial role in mitigating the market's reaction to exit polls.
A significant majority (66.7%) of investors consciously refrain from incorporating exit
poll results into their decision-making processes, underscoring an evolving investment
culture that prioritizes fundamental economic indicators over speculative political
forecasts. Furthermore, the market’s overall positive trajectory—a 10.4% increase in
the Sensex between May and August 2024—reinforces the notion that economic
fundamentals exert a stronger influence on long-term market performance than

political events.

Demographic insights highlight varying investment strategies across age groups, with
younger investors demonstrating heightened financial awareness, while mid-career
professionals adopt more strategic portfolio management approaches. The 40%
female participation rate suggests a gradually evolving investment landscape with

increasing financial inclusivity.

In conclusion, while exit polls may create short-term market noise, their broader
implications for stock market performance are limited and largely speculative. Future
research should explore more advanced predictive models that account for investor
psychology, macroeconomic trends, and policy frameworks to gain deeper insights
into political events' market impacts. For policymakers and financial institutions, these
findings underscore the importance of promoting transparent, data-driven investment
practices that encourage stability and informed decision-making, rather than reacting

to transient political developments.

Ultimately, the Indian stock market emerges as a resilient and increasingly mature
financial ecosystem, where investors demonstrate a measured approach to market
fluctuations, prioritizing long-term economic fundamentals over short-term political
uncertainties. As India's financial markets continue to evolve, this study reinforces the
importance of empirical, data-driven analysis in understanding and navigating political-

economic interactions.

This study provides a comprehensive analysis of the relationship between exit polls

and stock market behavior during the 2024 Indian general elections. While exit polls
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are often perceived as market disruptors, the findings reveal a more nuanced

interaction between political events, investor behavior, and market resilience.

The study's primary objective was to examine the correlation between exit poll
announcements and stock market fluctuations, alongside assessing investor
perceptions of these political forecasts. The results indicate that while exit polls can
trigger short-term volatility, their long-term impact on market trends remains minimal.
A key observation is the market's ability to absorb and normalize political uncertainty,
as evidenced by the Sensex’s fluctuations in June 2024—a 3.39% surge followed by

a 5.74% decline—demonstrating the transient nature of such events.

Investor behavior plays a crucial role in mitigating the market's reaction to exit polls.
A significant majority (66.7%) of investors consciously refrain from incorporating exit
poll results into their decision-making processes, underscoring an evolving investment
culture that prioritizes fundamental economic indicators over speculative political
forecasts. Furthermore, the market’s overall positive trajectory—a 10.4% increase in
the Sensex between May and August 2024—reinforces the notion that economic
fundamentals exert a stronger influence on long-term market performance than

political events.

From a statistical standpoint, the study found an extremely low R? value (0.001),
indicating an almost negligible correlation between exit poll outcomes and stock
market trends. This finding aligns with existing research suggesting that while political
events introduce temporary fluctuations, market forces tend to self-correct based on
broader economic conditions. Additionally, demographic insights highlight varying
investment strategies across age groups, with younger investors demonstrating
heightened financial awareness, while mid-career professionals adopt more strategic
portfolio management approaches. The 40% female participation rate suggests a

gradually evolving investment landscape with increasing financial inclusivity.

In conclusion, while exit polls may create short-term market noise, their broader
implications for stock market performance are limited and largely speculative. Future
research should explore more advanced predictive models that account for investor
psychology, macroeconomic trends, and policy frameworks to gain deeper insights
into political events' market impacts. For policymakers and financial institutions, these

findings underscore the importance of promoting transparent, data-driven investment
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practices that encourage stability and informed decision-making, rather than reacting

to transient political developments.

Ultimately, the Indian stock market emerges as a resilient and increasingly mature
financial ecosystem, where investors demonstrate a measured approach to market
fluctuations, prioritizing long-term economic fundamentals over short-term political
uncertainties. As India's financial markets continue to evolve, this study reinforces the
importance of empirical, data-driven analysis in understanding and navigating political-

economic interactions.
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APPENDIX
. What is your age group?

18-24

25-34

35-44

45-54

55 and above

. What is your gender?
Male

Female

Non binary

Other:

. What is your highest level of education?
High school

Bachelor’s degree

Master’s degree or above

Professional certifications

. What is your primary occupation?*
Salaried employee

Business owner

Retired

Student

Other:

. Which category of investor are you?

Individual Investor
Active Trader
Institutional Trader

Portfolio/Asset Manager
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* Financial Advisor
* Wealth Manager
+ Other:

6. What is your average annual investment in Indian stock markets?

* Lessthan X1 lakh
+ 31-5lakhs

* 35-10 lakhs

* 310-50 lakhs

* 350-70 lakhs

« 70 lakhs to 1crore

 Above 1 crore

7. What is your primary investment horizon?

* Intraday trading
* Short-term (less than 1 year)
* Medium-term (1-3 years)

» Long-term (more than 3 years)

8. What percentage of your portfolio do you allocate to high-risk investments ?
« 0%

+ 1-10%
+ 11-25%
+ 26-50%

e 50%-70%
*  More than 70%

9. Do you feel adequately informed to make decisions based on exit poll

announcements?
* Yes
* No
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10.Have you made any investment decisions based on Indian election exit polls?
* Yes (both state and general)

* No (both state and general)

* Only state

* Only general

11.Do you actively track exit polls during elections?

Yes
No

Only during union elections

Only during state elections

12.In your observation, do exit polls impact stock markets more than actual

results?

* Yes, for both

* Only during general elections
* Only during state elections

* No, for both

13.Which sectors do you typically invest in following exit poll results?*
* Infrastructure

» Banking & Financial Services

» Public Sector Undertakings (PSUs)

* Real Estate

* Other:

14.How do Indian stock markets typically react to exit polls, in your experience?*
« Strong positive movement

* Moderate positive movement

* No significant movement

* Moderate negative movement
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« Strong negative movement

15.Have you observed sector-specific impacts from exit polls?
* Yes
* No

16.Do you believe exit polls influence foreign institutional investor (FIl) and foreign
portfolio investor (FPI) behaviour in Indian markets?

* Yes

* No

17.Do you believe exit polls from major global markets (e.g., U.S. elections)
influence Foreign Institutional Investors (Flls) and Foreign Portfolio Investors
(FPIs) in the Indian stock market?

* Yes, significantly

* Yes, to some extent

* No, they do not influence

* Unsure

18.Have you ever made investment decisions in the Indian stock market based on
global exit polls (e.g., U.S. elections or other major economies)?

* Yes

* No

19. Do you think exit polls create speculative trading opportunities in the market?
* Yes
* No

20.Have you experienced financial losses or gains due to exit poll-based
investment decisions?

« Significant losses and significant gains

+ Significant losses and minor gains

« Significant gains and minor losses

* Only significant losses
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* Only significant gains
*  Only minor losses
*  Only minor gains

* No financial impact

21.How do you perceive the risk of trading based on exit poll announcements?*
» High risk

* Moderate risk

* Low risk

* Norisk

22.How much of your portfolio do you typically reallocate based on exit poll results?
« 0%

« 1-10%
o 11-25%
+ 26-50%

*  More than 50%

23.How quickly do you typically execute trades after exit poll announcements?
» Within the first trading hour

« Same trading day

* Next trading day

*  Within a week

* No specific timing

24 .Which of the following factors influence your investment decisions the most?

(Rank the options in order of preference)

* Expected return

» Safety of investment
* Liquidity

» Tax benefits

* Risk tolerance

* Expected return
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« Safety of investment
* Liquidity
» Tax benefits

* Risk tolerance

25.Do you prioritise liquidity when making investments influenced by exit polls?
* Yes
* No

26. To what extent do tax benefits play a role in your investment decisions?
* Very important

+ Somewhat important

* Neutral

* Not important

27.Do you consider exit poll-based trading to be aligned with your safety concerns

as an investor?

« Strongly aligned
+ Somewhat aligned
* Neutral

* Not aligned

28.Which sources do you rely on for exit poll data when making investment

decisions? (Rank the options in order of reliability)

+ Government-owned sources (e.g., PIB, Election Commission reports)
» Financial market platforms (e.g., BSE, NSE)

» Privately-owned news channels or media outlets

* Independent journalism outlets or non-partisan analysts

+ Social media platforms (e.g., Twitter(X), Facebook)

» Government-owned sources (e.g., PIB, Election Commission reports)
» Financial market platforms (e.g., BSE, NSE)

+ Privately-owned news channels or media outlets
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* Independent journalism outlets or non-partisan analysts

+ Social media platforms (e.g., Twitter(X), Facebook)

29.Would you recommend exit poll-based trading to other investors?
* Yes
* No

30. Should SEBI regulate and interfere in exit poll announcements and activities to
protect market stability?

* Yes

* No

31.Do you believe the market response to exit polls is often exaggerated?*
* Yes
* No
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