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PART A

I  Answer all questions. Each question carries 1 mark

1. Commercial banks

2. Credit creation

3. Liquidity

4. Central Bank

5. FOREX

6. Promissory note
(6x1=6)

PARTB

H Answer any seven questions. Each question carries 2 marks

7. Differentiate between branch banking and unit banking

8. What is an NPA?

9. Differentiate between prime lending and sub-prime lending
10. Define portfolio management
11. Distinguish between Repo rate and Reverse repo rate

12. What is meant by monetary policy?

13. What is MICR cheque?

14. Differentiate between mortgage and hypothecation
15. What are the different modes of creating charges?
16. What are the characteristics of negotiable instruments? Give examples?

(7x2=14)

PARTC

in Answer any five questions. Each question carries 6 marks

17. Explain the importance of development banks in India.
18. Given that the reserve ratio for bank A operating in country X is 22.5%, calculate the

deposit multiplier. Also find out the credit created by bank A if it has an initial deposit of
Rs.45,000.

19. Explain are the major theories of banking
20. What are the different theories of portfolio management?
21 Write a short note on the quantitative measures of credit control by the RBI.
22. Write a note on RTGS and NEFT.
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