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PART A

L Answer ail questions. Each question carries 1 mark

1. State Law of market

2. Differentiate between Final good and intermediate goods
3. Define flow

4. Value of MPC lies between

5. Distinguish between Expost and Exante variable

6. What is Pigou effect?

(6x1=6)
PARTB

n. Answer any seven questions. Each question carries 2 marks

7. Define Classical dichotomy
8. What is Parameter?

9. Define Real GNP and Nominal GNP

10. What is Propensity to consume?

11. Define Time series data

12. Explain Foreign trade multiplier
13. Define NNFfc

14. Describe Transactionary motive

15. Differentiate between APS and APC

16. State Speculative demand for money

(7x2=14)
PARTC

HI. Answer any five questions. Each question carries 6 marks

17. Indicate the implications of Say's Law of Market
18. Compare Classical and Keynesian view on wage and price.
19. Distinguish between macro statics and macro dynamics
20. Describe the principle of effective demand.
21. Explain Pigou effect and Keynes effect

22. What are the difficulties in the measurement of national income?
23. Explain long run APC and Keynesian cross.

24. Explain classical theory of employment. What are the basic assumptions of the Classical
theory of employment.

(5x6=30)
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