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PART A

I. Answer all questions. Each question carries 1 mark.

1. What do you mean by investment ledger?
2. What is annuity?

3. What are non-banking assets?

4. What do you mean by dissolution of a firm?

5. What is reinsurance?

6. What is net profit?

(6X1=6 )
PARTB

n. Answer any seven questions. Each question carries 2 marks.

7. What is commission on reinsurance ceeded?

8. What are the features of bank accounting?

9. What is cum interest or dividend and how it is adjusted on purchase and sale of

investment?

10. Mention the order of settlement of claim on dissolution of firm.

11. What do you mean by short sales?

12. Why is loan from a partner not transferred to realisation account?

13. X took a fire insurance policy containing an average clause covering his stock for
Rs.40000. On the date of fire the value of stock was Rs. 50000. The loss of stock was

computed at Rs.30000. Ascertain the amount of claim to be lodged by X.
14. What are poor selling goods?

15. The Life Assurance Fund of Mother Life Insurance Co.Ltd. as on 31st March 2016 is
ascertained at Rs. 1220000 before considering the following: Interest accrued on
investments Rs.30000 Claims intimated and admitted but not paid Rs. 100000
Outstanding premium Rs.60000.Compute the true life assurance fund.

16. How do you settle the accounts of a partnership firm on its dissolution?

PART C (7X2=14)
m. Answer any five questions. Each question carries 6 marks.

17. Explain CRR and SLR.
18. On 18th November 2016 a fire occurred in the premises of trader Tripati Most of the

stock was destroyed except some goods costing Rs.8500 which was saved ' od
condition. In addition, some stock was salvaged in damaged condition Us^vaLe was
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