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PART A

I. Answer all questions. Each question carries Imark.

1. What is MMR?

2. Who is an assessee in default ?

3. What is deemed income?

4. Is gratuity taxable for a government employee?
5. What is defacto rent?

6. What is Block of Assets?

(6x1=6)

PARTB

II. Answer any se\^en questions.Each question carries 2 marks.

7. Differentiate between GTI and Total Income.

8. Distinguish between capital expenditure and revenue expenditure.

9. When an HUF becomes resident in India?

10. When does an individual become NOR in India?

11. Is commuted value of pension taxable? If yes, to what extent?
12. Discuss taxability of House Rent Allowance.

13. What is Standard Rental Value?

14. What is the tax treatment of unrealized rent recovered?

15. How will you deal with bad debts recovered while dealing with business income?
16. The P&L a/c of Mr. Aravind disclosed a profit of Rs.2,00,000/- after debiting the

following:

a. Provision for taxation Rs. 1,00,000/-

b. Bad debts written off Rs.20,000/-

c. Provision for doubtful debts Rs.25,000/-

d. Gift to friend -> Rs. 5,000/-

e. Sales tax due but paid before the due date Rs.23,500/-
Compute profit from business.

(7X2=14)
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