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PART A
I	Answer all questions. Each question carries 1 mark
1. Propensity to Save
2. Consumption Function
3. Stock Variable
4. Average Propensity to Save
5. Endogenous variable
6. Liquidity trap

(6x1=6)
PART B
II. 	Answer any seven questions. Each question carries 2 marks
7. Investment function
8. Transactionary motive
9. Pigou effect
10. State Psychological Law of Consumption
11. Investment multiplier
12. Effective demand
13. Aggregate demand function
14. GNP Deflator
15. Value added Method of measuring national income
16. Neutrality of Money
((7x2=14)
PART C
III. Answer any five questions. Each question carries 6 marks

17.	Describe different methods used for the measurement of national income.
18. 	Explain the components of AD
19.	Differentiate between time series and cross section data.
20.	Explain long run APC and Keynesian cross.
21.	Describe the factors influencing consumption function.
22.	Distinguish between macro statics and macro dynamics
23.	Explain MPC and MPS.
24. 	Describe Cash Transaction Approach
											(5x6=30)
PART D
IV    Answer any two questions. Each question carries 15 marks
25. 	Critically examine Keynesian theory of demand for money.
26. 	Define consumption function. Differentiate between short run and long run consumption
	Function.
27.	Explain Liquidity preference theory of interest rate.
[bookmark: _GoBack]28.	What are the basic assumptions of the Classical theory of employment? Explain the 	Classical theory of income and employment determination.
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