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CHAPTER – 1
INTRODUCTION












1.1 INTRODUCTION

 In Economics, the term “consumption refers to the purchase and use of goods and services by households.” According to modern Economists “consumption is the beginning as well as the end of all economic activity. Want is the beginning and satisfaction is the end. Production directed and stimulated by consumption.The level of consumption per individual plays an important role in the productive success of any economy. Consumption of daily wage workers and other low income groups is important because their consumption is greater than their savings.
The covid-19 (corona virus disease 2019) was first identified in December 2019 in Wuhan, China. It was caused by several acute respiratory syndrome corona virus 2 (SARS-CoV-2). The COVID-19 has spread to 215 countries and territories in the world and majority of them adopted social distancing and lockdown measures to contain the spread of this virus. India implemented national wide lockdown for 68 days and it highly damaged almost all sectors and lead to a recession situation. This pandemic visibly effected health, tourism, employment, production, and remittances etc.… According to the estimates if Centre for Monitoring India Economy (CMIE),  India’s unemployment increased to 24 percentage by the end of May 2020. Both rural and urban unemployment rate increased due to this pandemic.
A daily wage worker is a person who is employed in any public service and his/her earnings are mainly based on the actual working days. A daily wage earner is compensated daily based on the working hours. Daily wage workers can be casual workers, self employed workers, drivers, mason, carpenter, painter, cleaner, stage artists retailers can be considered as daily wage workers. One of the features of the daily wage workers is that if the workers is that if the workers don’t work they will not get any wage or salary, there is no incentive paid for these workers. There work mainly concentrated in services sector.
Kerala state is considered as a consumer state and highly dependence on service sector. The production of non-essential services directly affected by covid restriction measures like social distancing, quarantine, lockdown, and it resulted decline in employment and work hours. While considering the total work force in Kerala available data indicate that around 73 lakh workers are self-employed and casual workers around 52 percentage daily wage workers list their livelihood because of this covid-19 and related lockdown. So, this decreased employment and wages may have an impact on the use of goods and services by their household’s. keeping this in mind the study  tried to identify the problems faced by the daily wage workers from the beginning of this pandemic and check the pre and post covid-19 changes in consumption.
1.2   REVIEW OF LITERATURE

The COVID-19 pandemic has had a significant impact on daily wage workers. Due to the lockdowns and social distancing measures, many businesses were forced to shut down or reduce their operations , resulting in widespread job loss and reduced income for daily wage workers. Many of these workers are also in the sectors that were particularly hard-hit by the pandemic , such as hospitality , tourism, and retail. Additionally, daily wage workers are often not eligible for the same benefits and protections as salaried employees, making it more difficult for them to weather the economic downturn caused by the pandemic. This had led to an increase in poverty and economic inequality. The pandemic has also highlighted pre-existing inequalities and vulnerabilities in the labor market for the daily  wage workers , such as lack of job securities and access to benefits. A detailed study would likely included an examination of the specific industries and demographic most affected, as well as an analysis of government policies and their effectiveness in addressing the needs of daily wage workers during the pandemic.    

RANI AND BELSER (2012) wrote an article in International Labour Review named ‘Low pay among wage earners and the self-employed in India’ this article give importance to the role of labour market. They studied the low pay in India, they pay attention to its features and intensity by using the household-level micro-data of wage earners and the self-employed, they come concluded that fifty percent of India’s workforce is low-paid. They suggested policies for improving wages and productivity to boost earnings of the workers.1
K DIVYA (2013) in the article with the title ‘A study on Impact of Financial Inclusion with reference to daily wage earners’ published in Journal of Business Management & Social Sciences Research’ says that Financial inclusion is the delivery of financial services at affordable costs to sections of disadvantaged and low income segments of society. The aim of public policy is to make avail banking and financial services like savings, credit, micro insurance and remittance to whole population without any discrimination.2

MUKHERJEE (2020) in his article titled ‘Disparities, desperation, and divisiveness: coping with COVID-19 in India he says that India adopted lockdown measures in March 2020 to minimize the covid-19 pandemic and this lockdown was one of the largest lockdowns in the  world. The study found that the lockdown economically and mentally impacted the vulnerable people like daily wage workers, migrant labor, children and elderly population. They faced various problems such as loneliness, stress, anxiety, depression, and violence.3

LALITH ETAL (2020)  published research article in ‘International Journal of Current Research and Review’ .The study was conducted to create awareness about the problems faced by the daily workers due to the lockdown. The pandemic resulted both health shock and economic shock. The restrictions like social distancing, quarantine, shutdown of industries and public services affects the survival of the daily wage earners. 87% of daily wage workers think that COVID-19 has an impact only in income of the daily labourers. 61% respondents think that the daily laborers failed to get enough daily wage for survival during the lockdown. The peoples were aware of the economic and food crisis among the daily wage workers during the daily wage workers during the lockdown.4

HUSSAIN (2020) in his article published in the Journal of Global Resources says that as the covid-19 pandemic  arrive in India, the Indian economy faced a major slowdown, as a consequence the company’s forced to take strong decisions such as wage cuts, giving pink slips etc. The pandemic mainly affects the daily wage and contractual workers. The restrictions on the operation of movie theaters and shopping complexes led to a decline in the consumption of both essential and discretionary items.5

JYOTI ETAL (2020) cleared in their research that the covid-19 adversely affect the Indian economy, it led to the shutdown of educational institutions, industries, railway stations. The study tries to understand the issues related to unemployment rate, consumption expenditure, demand and supply , purchasing power , financial market, etc. The shutdown of industries and interruption of services adversely affect the domestic supply chains. This paper introduces a learning curve which is helpful for minimizing negative effects of lockdown and improving countries economic condition.6

H APARNA (2020)  In her article ‘COVID-19 : A study of challenges faced by daily wage workers and migrant in India’ she stated that the COVID-19 impact on migrant workers and daily wage workers are adverse. The study mainly concentrated wage loss of these workers and change their livelihood. She takes two different surveys for this purpose first one was conducted among daily wage workers and second survey conducted among migrant workers.7

MANOJ (2021) ‘The Hindu’ newspaper published an article with the title “Wayanad’s daily wage workers struggle to make ends meet” report struggles of tribal daily wage earner at Karachal, Wayanad. The study found that the workers and their families mainly depended on the food kit and rice of the state government for survival. The workers get work in ginger, tea and coffee plantations but the pandemic and related lockdown also affected the farming sector and most of the people faced unemployment.8

KUMAR (2021) in his newspaper article titled pandemic hit domestic workers hard : study published in ‘The Hindu’ he has clarified that the impact of COVID-19 on domestic workers are both in short term and long term. Short term impact include difficulty in rent payment and reduction of savings. While job and financial insecurity are the long-term impact. The article also discussed about finding of a study conducted by B.S Sumalatha, Lekha D. Bhat and  K.P Chitra, the finding of the research indicated that the domestic workers meet their household expenses by selling personal assets, borrowing money from close relatives and money lenders. The workers face discrimination and worked without any safety measures.9

ANDRIANI (2021) in his journal article ‘change in community consumption patterns due to the COVID-19 pandemic’ says that, The COVID-19 has changed people’s consumption patterns. The situation forced them to identify the prior needs and then allocate their resource for their consumption. The outcome of the study indicated that generally, the low-income people are only able to meet their basic needs. While the upper class can meet all their needs. The quantity of consumption remained constant but the quality of consumption decreased. The people give more importance to the food quantity and food diversity. They discovered the emergence of online shopping and increasing use of digital wallets or other non-cash transactions.10

PATHAK AND KUSHAL (2021) in their article titled ‘lockdown measures in India and its economic impact on low-income group’s stated that the COVID-19 preventive measures had a major economic impact on working class. According to quarterly data, India experienced a negative real GDP growth for the fiscal year 2020-21. The research concentrated mainly on unorganized sector worker especially the self-employed and the daily wage earners. The study revealed that the income of these workers sharply decreases during the lockdown time. As a result of low-income majority of workers did not possess enough savings, it resulted a decline in consumption expenditure. The paper suggests for direct cash transfer from the government to low-income people as a solution to the crisis.11

KUMAR AND ABDIN (2021) “Impact of epidemics and pandemics on consumption pattern ; evidence from COVID-19 pandemic in rural urban India”. The COVID-19 pandemic has social and economic impacts on whole world. The researcher tried to study how the COVID-19 impacted the consumption pattern of consumers in India; rural and urban consumers consumption habits during COVID-19 pandemic also analysis. In the initial stage panic buying happened. The consumer cut their spending and mainly consume essential commodities. The study also indicated that the consumers wish to maintain the same consumption habits as that of during COVID-19, it also helps to make policies of marketers. There are so many consumers behavior studies but not much studies about the consumer behavior during a pandemic. This particular study tried to fill this research gap.12

B. SREEJAN (2021) in his article ‘Amid lockdown, Kerala creates 1 crore work days I four months under MGNREGS Indian states that during the lockdown period MGNREGS jobs exempted from restrictions, it provided employment opportunities to daily wage workers who lose jobs due to the COVID-19 crises.13

KUTTAPPAN (2021) reported in the article published in leaflet that in the total workforce of Kerala 73 lakh workers or 57 percentage of workers are either self-employed or casual workers , many of them lost their livelihood as a consequence of lockdown , absence of cash-in-hand, support from the side of government led to economic and non-economic problems. The report also includes some data of Kerala planning board revealed that the loss of wage due to lockdown in Kerala estimated around Rs.350 crore every day. The study also indicates that the sector like manufacturing sector, trade, hotels, and restaurants etc. become stand-still during the state lockdown creates pressure on Kerala’s debt-ridden economy.14

NIVEDITA (2021) staff reporter of The Hindu newspaper published an article with title ‘new COVID curbs hits daily wage earners hard’. This article addresses different problems faced by daily wage workers like lottery ticket sellers, rickshaw drivers, stage artists and private bus operators. These daily wage earners income reduces significantly due to the government restrictions, the lottery seller’s loss income as lottery remained unsold. Due to the reduces number of passengers bus proprietor are not even getting enough money to fill petrol. The stage artists are not getting any programs the central government considering financial support to these stage artists but the final decision is not taken.15


1.3 STATEMENT OF THE PROBLEM

The covid-19 first reported in Kerala in the year 2020, two years passed but the covid-19 cases is still reporting in Kerala. The workers who work in the unauthorized sector especially daily wage workers is losing their workdays. So, this pandemic may be changed their consumption of goods and services. The consumption is very important for economic growth of the economy. Due to this paper this paper attempts are to identify the problems and changes happens in daily wage workers consumption. 

1.4 OBJECTIVES

· To identify the problems faced by daily wage workers.
· To study the changes in the consumption of daily wage workers due to the Covid-19 pandemic




1.5 METHODOLOGY

1.5.1  AREAOFSTUDY
This study was carried out among the daily wage workers in the kumbalangi Grama panchayat, Ernakulam district. This area has the features of rural area and consists lots of daily wage workers.


1.5.2 SELECTIONOFSAMPLE

Samples for this study collected using simple random sampling method which covers 50 daily wage workers in Kumbalangi  grama panchayath , Ernakulam district.


1.5.3        SOURCEOFDATA
This study uses both primary and secondary data. This study is mainly using primary data which is collected by means of questionnaire from 50 samples. The questionnaire allowed the respondents to give responses freely. The secondary data is collected through articles and websites.


1.5.4 PRIMARYDATA
For the purpose of primary data collection, a structured questionnaire prepared and directly interviewed to the workers.


1.5.5 SECONDARYDATA
Secondary data and significant information collected through published study 


1.5.6 METHODOFANALYSIS
The study used statistical tools used for analysis of data. The collected data presented using simple tools like bar diagram, pie charts and percentages.


1.5.7 PERIODOFSTUDY
The study was conducted during the period January to March 2022.
	
1.6  SCHEME OF THE STUDY

The study has been organized into four chapters. The structure of each chapter is as follows.

Chapter 1 – it includes the introduction , review of literature , objectives , statement of the problem methodology , scheme of the study and limitations of the study.

Chapter 2 – it includes the introduction , impact on covid – 19 in India, covid – 19 and daily wage workers in Kerala., Covid – 19 and daily wage workers in Kumbalangi grama panchayat , initiatives and key features of kumbalangi grama panchayat, the role of government during covid – 19 lock down.

Chapter 3 – it includes the analysis and interpretation of the survey conducted on impact on daily wage workers consumption in kumbalangi grama panchayat.

Chapter 4 – it includes major findings, suggestions and conclusion.




1.7   LIMITATIONS OF THE STUDY

· Unavailability of secondary data about daily wage workers.
· Limited span of time for the study.	
· Lack of responses from the people.




















CHAPTER2
A STUDY ON THE IMPACT OF COVID-19 PANDEMIC ON DAILY WAGE WORKERS CONSUMPTION – AN OVERVIEW














2.1 INTRODUCTION

The COVID-19 pandemic had a significant impact on daily wage workers. Many have lost their jobs or seen their income decrease due to the economic downturn caused by the pandemic. The closure of non-essential businesses and the shift to remote work have disproportionately affected low wage workers in industries such as hospitality , retail , and transportation. Additionally, many daily wage workers have been unable to access government aid programs or have been faced difficulties in obtained unemployment benefits. The pandemic has also highlighted pre-existing inequalities and vulnerabilities in the labor market for daily wage workers , such as lack of job securities and access to benefits . A detailed study would likely include an examination of the specific industries and demographics most affected , as well as an analysis of government policies and their effectiveness in addressing the needs of daily wage workers during the pandemic.

The pandemic has a significant impact on daily wage workers. Due to the lockdowns and social distancing measures, many businesses were forced to shut down or reduce their operations, resulting in widespread job loss and reduced income for daily wage workers. Many of these workers are also in sectors that were particularly hard-hit by the pandemic, such as hospitality, tourism, and retail. Additionally, daily wage workers are often not eligible for the same benefits and protections as salaried employees, making it more difficulties for them to weather the economic downturn caused by the pandemic. This has led to an increase in poverty and economic inequalities.  

2.2  IMPACT OF COVID-19 IN INDIA 

“COVID-19 (coronavirus disease 2019) first identified in December 2019 in Wuhan, China. COVID-19  was  caused  by several acute  respiratory syndrome coronavirus 2 (SARS-CoV-2)”.  The virus has spread to 215 countries and territories in the world , majority of them adopted social distancing and lockdown measures to contain the spread of the virus. India implemented national wide lockdown for 68 days and it highly damaged almost all sectors and lead to a recession situation. This pandemic visibly effected health ,tourism, employment, production, and remittances etc. According to the estimates of Centre for Monitoring Indian Economy (CMIE), India’s Unemployment increased to 24 percentage by the end of may2020. Both rural and urban unemployment rate increased due to this pandemic. Many of the daily wage workers and casual workers failed to find employment for 2 days in a week. Some workers children faced trouble in attaining educational facilities. The absence of smart phone and television became barriers. These daily workers good consumption reduced during that time.

2.3  COVID-19 AND  DAILY  WAGE  WORKERS  IN  KERALA

The first confirm case in India reported from the state of Kerala ( January 30,2020). Kerala state is considered as a consumer state and high dependence on service sector. 57.7 percentage workers among the total workforce in Kerala work in manufacturing , construction, trade, transport , hotels and restaurant industries that have been directly hit by lockdown (B.Sreejan,2021). The wage loss experienced mainly workers works in service sector. In Kerala, the service sector employs around 65.6 lakh workers. The activities of different sectors except the agricultural activities become stand still. The production of non-essential services directly affected by covid restriction measures like social distancing, quarantine, lockdown, and it resulted decline in employment and work hours. The workers who work in the public sector not much affected by this. It mainly affected the workers in the informal sector like self-employed and casual workers, based on the available data , around 73 lakh workers are self-employed and casual workers, around 52 percentage daily wage workers lost their livelihood because of this COVID-19 and related lockdown. The length of the recovery from this economic impact varies based on the work and other personal factors.
A daily wage worker is a person who is employed in any public services and his or her earnings are mainly based on the actual working days. A daily wage earner is compensated daily based on the working day or hourly based on the working hours. Daily wage workers are person who is not appointed on a regular basis on a sanctioned post in accordance with the relevant rules. Daily wage workers can be casual workers, self-employed workers. Drivers ,mason, carpenter, painter , cleaner , hotel cook, lottery sellers, stage artists, retailer can be considered as daily wage workers. One feature is that if this worker doesn’t work they will not get any wage or salary, there is no incentive like paid for these workers. There work mainly concentrated in service sector.
In simple terms “ consumption is the purchase and use of goods and services by households”. According to modern economists “consumption is the beginning as well as the end of all economic activity. Want is the beginning and satisfaction is the end. Consumption increases production. Consumption encourages the production”. The level of consumption per individual plays an important role in the productive success of any economy. According to the mainstream economics consumption is very important concept and it depends on the income of individuals. The income determines the consumption. The income is divided for consumption and savings. Majority of the daily wage workers are from low-income families but their marginal propensity to consume is high while compering to high income families because they save less from their income. The income is divided for consumption and savings. Majority of the daily wage workers are from low-income families but their marginal propensity to consume is high while compering to high income families because they save less from their income. So, the daily wage workers consumption is very important. Consumption by consumers is the stimulating factor of production. Consumer is considered as the king, if the consumer is satisfied with the purchase and use of goods and services then the production will increase; otherwise, production of that commodity will come to an end. Want is the beginning and satisfaction is the end of economic activities. The introduction of new process, new commodities and services, innovative technologies are aiming to  better satisfaction of consumer. Consumption may also influence the exchange ; in the absence of consumption the exchange will not takes place. The flow of income to firms and workers influenced by their consumption. The consumption is the determining factor of standard of living. 
2.4 COVID-19 AND DAILY WAGE WORKERS IN KUMBALANGHI GRAMA PANCHAYATH

Kumbalanghi  panchayat is a rural administrative unit located in the Ernakulam district of Kerala, India. It gained prominence for its unique model of sustainable development and became Kerala’s first model tourism village. The development model of kumbalangi panchayath gained attention for its emphasis on environmental conservation, waste management , and community- based tourism.
Current estimated population of Kumbalangi census in 2023 is approximately 57,000. The schedule census of 2021 for kumbalangi is postponed due to covid. The total population of kumbalangi panchayat is 42,367 out of which 20,968 are males and 21,399 are females. Thus, the average sex ratio of kumbalangi is 1,021. 
Working population – In kumbalangi , census town out of total population 17,112 were engaged in working activities. 88.2% of workers describe their work as main work (employment or earning more than 6 months) while 11.8% were involved in marginal activity providing livelihood for less than 6 months. Of 17,112 workers engaged in main work, 31 were cultivators (owner or co-owner) while 54 were agricultural laborers.
Initiatives and key features of kumbalangi panchayath
· Sustainabletourism : Kumbalanghi panchayath is known for its eco-friendly tourism initiatives. The community-based tourism model focuses on preserving the natural environment and showcasing the traditional lifestyle and culture of the local community. Visitors can experience activities such as fishing , crab framing , coir making , and traditional art forms.  

· Waste management : The panchayath has implemented effective waste management practices, including the establishment of waste collection centers, organic waste composting units, and initiatives to reduce plastic usage. These efforts have significantly reduced the environment impact of waste and promote sustainable practices. 

· Model Aquaculture village : Kumbalanghi is renowned for its aquaculture practice. The panchayath has implemented sustainable aquaculture techniques that promote organic farming and minimize the use of chemicals. The model has been recognized as an example of successful eco-friendly fish farming.


· Environmental conservation : The residents of kumbalangi panchayath actively participate in environmental conservation efforts. Mangrove preservation, protection of wetlands, and reforestation initiatives have been undertaken to maintain the ecological balance of the region.

· Livelihood enhancement : The panchayath has also focused on improving the livelihood of the local community. Various skill development programs, micro-enterprises, and self-help groups have been established to empower the residents economically.

2.5  THE ROLE OF GOVERNMENT DURING COVID-19   LOCKDOWN

2.5:1  PUBLIC DISTRIBUTION SYSTEM(PDS)

Kerala government take necessary action to ensure that a single person not starving during the lockdown. The state used the public distribution system in a best way for the smooth distribution of food as well as other emergency supplies. Kerala’s approach towards feeding the vulnerable groups was a model for other states. The special family kits containing 17-20 items like soap, masala powders , salt, oil etc. , was distributed to all ration card holders in addition to the monthly food grains. The families having yellow card get 30 kilogram of rice and 5 kilogram of wheat per card, free of cost, every month. The pink card holders are those that fall below the poverty line get one kilogram of wheat and four kilogram of rice per individual for 2 rupees per kilogram.  While taking blue card holders , they received two kilogram of rice per individual at four rupees per kilogram. White card holders received two kilograms of rice per individual at cost around 11 rupees per kilogram. The government allowed the person those who have no ration card to buy ration from the ration shops.
2.5:2  WELFARE BOARD
During the COVID-19 lockdown, Kerala government provided financial support to labor welfare board member. 16 labor welfare boards are existed in Kerala, and around 68,02,984 member workers get immediate assistance from the state government. According to the data (economic review,2020), all registered workers get 1000 rupees as relief fund. Some scheme members get more than 1000 rupees. Motor vehicle workers (Rs.3,500), taxi drivers (Rs.2,500), auto rickshaw workers (Rs.2000), workshop workers (Rs.1000), toddy workers, construction workers and farmers (Rs.1000), get financial support from the respective welfare boards. Some welfare boards provided aid in terms of interest loan.
2.5:3  MAHATMA GANDHI NATIONAL RURAL EMPLOYMENT GUARANTEE SCHEME (MGNREGS)

During 2020-21, 16.17 lakh households benefited from the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), during the lockdowns, MGNREGS jobs exempted  from restrictions it provides employment opportunities to daily wage workers who lose jobs due to the COVID-19 crises. According to the data, In Kerala, around 80 percentage of  MGNREGA workers are women. The number of beneficiaries of this scheme increased while compering to the pre COVID-19 period.
2.5:4  CHIEF MINISTER HELPING HAND LOAN SCHEME (CMHLS)

The chief minister helping hand loan scheme (CMHLS) is interest free loans and it started in April 23. CMHLS implemented with the help of Kudumbashree. The aim of this scheme was to provide Rs.2000 crores credit support to those who lost their employment and income due to this COVID-19 pandemic. Around Rs. 1782.82 loan application received and submitted to banks. According to the available data Rs. 1782.82 crores already lender to NHGs as bank loans. State level bankers committee agreed to provide loans at 9 percentage interest and the government provided interest subsidies to the NHGs.  












CHAPTER  3

AN ANALYSIS ON THE IMPACT OF COVID-19 PANDEMIC ON DAILY WAGE WORKERS CONSUMPTION.









3.1 ANALYSIS 
This chapter deals with the problems faced by daily wage workers and effect of COVID-19 pandemic on their consumption with special reference to kumbalangi grama panchayath, Ernakulam. The data was collected from 50 daily wage workers using a questionnaire consisting of 30 questions. The questionnaire was prepared in connection to the objectives of the study which includes the changes in consumption and the difficulties faced by the daily wage workers. The primary data was collected using questionnaire and google forms
3.2 TYPE OF FAMILY

Table 3.2
 TYPE OF FAMILY
	Type
	Count
	Percentage

	Joint family
	6
	10.17

	Nuclear family
	53
	89.83


Source: Primary Data
The table 3.2 shows the data about the types of family , to check whether its joint family or nuclear family. The majority were nuclear family. Only 10 %  belongs to joint family. And 
90 % of them belongs to nuclear family as well. Kumbalangi grama panchayath remoted village. The number of nuclear family in this area is increasing ; its main reason is that the male workers in that area belongs to daily wage workers. it seems difficult to afford a greater number of people in a family. so that after a particular age people tries to move on to another places. As a result, the number of nuclear family in that village is increasing. they consider nuclear family as a safe and comfort for better living condition.      


3.3 ANNUAL INCOME


Table 3.3
 ANNUAL INCOME
	Options
	Percentage
	Count

	Below 20000
	12.50
	7

	20000 – 40000
	44.64
	25

	40000 – 60000
	26.79
	15

	Above 60000
	16.07
	9


Source : primary data.

Table 3.3 shows the data about annual income of the family members. The data represent that daily wage workers belongs to average income group. About 45 % of people or individual are having the annual income of 20000 – 40000. And 27 % are having the annual income of 40000 – 60000. 16 % of families have annual income above 60000. And 13 % of families is having below 20000. These data are collected in average terms. These means that daily wage workers are facing many difficulties in terms annual income and so on. The monthly income of daily wage depends upon the workdays. In average terms their monthly income can be determined as 15000 - 20000. 








3.4 LOSS OF WORK


Table 3.4
 LOSS OF WORK
	Options
	Percentage
	Count

	Yes
	19.64
	11

	No
	80.36
	45


Source: primary data 

Table 3.4 represents the data of loss of work. Only 20 % of the individuals lost their job. Most of the individual lost their workdays but as per the data that are collected through questionnaire and direct interview it shows that there is no loss of work. 80 % of the individual responds that there is no loss of work.  












3.5 NUMBER OF LOST WORKING DAYS

Table 3.5
 NO. OF LOST WORKING DAYS
	Options
	Percentage
	Count

	Yes
	69.64
	39

	No
	30.36
	17


Source : primary data 


Table 3.5 represents the data of number of lost working days. Most of the people lost their working days due to COVID – 19 pandemics. About 70 % of people responds that they lost working days during this pandemic. The main reason for the loss of work days where the government has announced lockdown due to the wide spread of COVID – 19 pandemics. The number of lost work days of the daily wage workers are Maison, carpenter, painters etc. The people didn’t lose their works days they belong to tailors, auto drivers etc.











3.6 OTHER SOURCE OF INCOME


Table 3.6
 OTHER SOURCE OF INCOME

	Options
	Percentage 
	Count

	Yes
	7.14
	4

	No
	92.86
	52


Source : primary data 

Table 3.6 shows whether the daily wage workers have any other source of income. But the study results that the daily wage workers are depended upon their daily wage and work days. Only 7 % of them are having other source of income. 93 % people didn’t have any other source of income. They are depending on their daily wage. The daily wage workers are fully depended upon their daily wage work.   It shows that thy belongs to average income group.











3.7 CONSUMPTION SPENDING OF HOUSEHOLD

Table 3.7
 CONSUMPTION SPENDING OF HOUSEHOLD

	Options
	Percentage
	Count

	Below 10000
	16.07
	9

	10000 – 15000
	60.71
	34

	15000 – 20000
	23.21
	13

	Above 20000
	0.00
	0


Source : primary data 

Table 3.7 shows the data about the consumption spending of the household. 60 % of  the individual spends 10000 – 15000 on household consumption in a month. It shows that most of the daily wage workers are meeting their household consumption in an average term. The daily wage workers who are spending 15000 – 20000 is only about 23 %. There are people who are spending below 10000 in a month. This represent that daily wage workers are belonging to BPL category.    











3.8 MAJOR CONSUMPTION SPENDING IN POST COVID-19

Table 3.8
 MAJOR CONSUMPTION SPENDING IN POST COVID-19

	Options
	Percentage
	Count

	Food & fuel
	62.50
	35

	Traveling services
	10.71
	6

	Education & related services
	7.14
	4

	Medical services
	10.71
	6

	Others 
	8.93
	5


Source : primary data

Table 3.8 shows major consumption spending in post covid – 19. Here , most of the people are spending their income on food & fuel. About 63 % of people’s major consumption spending in post covid – 19 is food and fuel. Comparing with other commodities the major consumption was spending on food and fuel. Traveling services and medical services is about 11 %. Education and related services are about 7 % and 9 % are related to others services.  









3.9 DELIBERATE REDUCTION OF CONSUMPTION

Table 3.9
 DELIBERATE REDUCTION OF CONSUMPTION

	Options
	Percentage
	Count

	Yes
	46.43
	26

	No
	53.57
	30


Source : primary data 

Table 3.9 shows the deliberate reduction of consumption. 46 % says Yes on deliberate reduction of consumption. And 54 % says No on deliberate reduction of consumption. The people who all response on yes is mostly on durable goods. It is about 27% and 13 % on non-durable goods. But most of them says NO on deliberate reduction of consumption. 














3.10 COMPROMISE OVER QUALITY CONSUMPTION

Table 3.10
 COMPROMISE OVER QUALITY CONSUMPTION

	Options
	Percentage
	Count 

	Yes
	50.00
	28

	No
	50.00
	28


Source : primary data 

Table 3.10 represent whether the individuals compromise over quality in consumption. But their response was 50 % – 50 %. Compromise over the quality of consumption is depended upon the household consumption and considering their wage as well. And it is basically considering their wage and products that the people are preferring for their consumption. They are depended upon the individuals as well.  











3.11 ROLE OF PUBLIC DISTRIBUTION SYSTEM IN ENSURING FOOD SECURITY

Table 3.11
 ROLE OF PUBLIC DISTRIBUTION SYSTEM IN ENSURING FOOD SECURITY

	Options
	Percentage
	Count

	Strongly agree
	10.71
	6

	Agree
	48.21
	27

	Neutral
	41.07
	23

	Disagree
	0.00
	0

	Strongly disagree
	0.00
	0


Source : primary data
Table 3.11 represent the role of public distribution system in ensuring food security. During COVID – 19 pandemic public distribution system plays an important role in the economy. Government also helps in betterment of people’s consumption. Through ration shops government distributes free of food commodities like Onam kit, Christmas kit etc. These were helping the individuals in a better way. Through this government played an important role in the society in ensuring food security.  Most of them agree with the public distribution system because they provide a major important role in ensuring food security. They provide a huge support in the economy. 







3.12 MEMBERSHIP STATUS IN ANY LABOR WELFARE BOARD

Table 3.12
 MEMBERSHIP STATUS IN ANY LABOR WELFARE BOARD

	Options
	Percentage
	Count

	Yes 
	0.00
	0

	No
	73.21
	41

	No answer
	26.79
	15


Source : primary data 

The table 3.12 shows membership status in any labor welfare board. This study represents whether the daily wage workers have any support or having any membership in any of the labor welfare board. 100% of the daily wage workers are not having a membership in any labor welfare board.  The daily wage workers are not aware about the labor welfare board and they didn’t have any financial support that are provided by these labor welfare board. 











3.13 FINANCIAL SUPPORT FROM GOVERNMENT RELATED TO COVID-19 

Table 3.13 
FINANCIAL SUPPORT FROM GOVERNMENT RELATED TO COVID - 19 

	Options
	Percentage 
	Count 

	Yes
	5.36
	3

	No
	94.64
	53


Source : primary data 

Table 3.13 is the data of financial support from government related to covid – 19. According to the daily wage workers data it shows that majority of the people didn’t get any kind of financial support from the government in relation to covid – 19 pandemics. Only about 5 % of the individuals get financial support from government in terms of covid – 19 pandemics. The financial support  like government loans provided through Kudumbashree members. About 95 % of the people didn’t get any kind of financial support from the state / central government. The main reason was they were not aware about these kinds of schemes provided by the government.  








3.14 FINANCIAL SOURCES FOR CONSUMPTION DURING COVID-19

Table 3.14
FINANCIAL SOURCES FOR CONSUMPTION DURING COVID - 19

	Options
	Percentage 
	Count

	Savings
	28.57
	16

	Loan/credit
	17.86
	10

	Both
	32.14
	18

	Others
	21.43
	12


Source : primary data 

	
The table 3.14 shows the financial sources for consumption during COVID – 19. The daily wage workers mostly  difficulties in financial system. And they had issues in meeting their day – to day routines. Some of them have savings and others meet their financial source through taking loans or credit from banks and borrowings from money lenders etc. The daily wage workers have both savings and loan/ credit for financial sources for consumption during covid - 19 pandemic.








3.15 PREFERRED FINANCIAL SECTOR FOR BORROWING

Table 3.15
PREFERRED FINANCIAL SECTOR FOR BORROWINGS

	Options
	Percentage 
	Count

	Formal
	60
	35

	Informal
	40
	21


Source : primary data 

The Table 3.15 shows which financial sector is more preferable for borrowings. The daily wage workers are mostly preferred for formal sector. That is , about 60 % of the individuals are preferring formal financial sector for borrowings. And 40 % of them preferred for informal financial sector.   The formal financial sector like banks, organized  financial sector etc are the main financial sector that preferred for loans. Informal sector like small micro finance organization also provides financial sector for  borrowings.  











3.16 NUMBER OF CREDIT/LOAN

Table 3.16
NUMBER OF CREDIT/ LOAN

	Options 
	Percentage 
	Count 

	Less than 2
	26.79
	15

	2 – 4
	14.29
	8

	More than 4
	3.57
	2

	Not applicable 
	21.43
	12

	No answer
	33.93
	19


Source : primary data

The table 3.16 shows the data that how many credit / loans are taken by the daily wage workers. In this question, there response was limited. Most of the people didn’t respond as well. As per the response about 40.5 % only have less than 2 credit / loan. The number of credits/ loans that are taken by the individual are taken are lesser. The number of responses is limited. And they are having lower income groups. Therefore, number of credit/ loans are lower for daily wage workers.   









3.17 SOURCE OF CREDIT/LOAN 

Table 3.17
SOURCE OF CREDIT / LOAN


	Options 
	Percentage 
	Count 

	Banks
	21.43
	12

	Money lenders
	5.36
	3

	Relatives
	7.14
	4

	Others
	8.93
	5

	Not applicable
	21.43
	12

	No answer
	35.71
	20


Source : primary data

The table 3.17  shows which source is opted for the source of credit / loan. As we mentioned in the above table 3.15 most of the people prefer on formal financial sector of credit / loan. Here in table 3.17 the people recommend or prefer for bank loans. About 21 % of them are depending on banks for their financial support system. most of the were not willing to answer the source of credit / loan. The individuals are mostly preferring on banks and other financial institutions.  








3.18 PROMPT REPAYMENT OF CREDIT

Table 3.18
PROMPT REPAYMENT OF CREDIT  

	Options 
	Percentage 
	Count 

	Yes
	27
	19

	No
	21.6
	8

	Somehow yes
	27
	19

	Not applicable
	24.3
	10


Source : primary data

The Table 3.18 shows how promptly repayment of credit / loan. The individuals are mostly capable of repaying the loan. Or somehow they are repaying their loans. And they are mostly having their repayment of loan / credit. About 22 % are not able to repay their loans / credit on time. As per daily wage workers suffered a lot in case of covid - 19 pandemic they prompt to repay the credit. And some of the money lenders gives such consideration in special cases.    











3.19 LEVEL OF IMPACT OF COVID-19

Table 3.19
LEVEL OF IMPACT OF COVID - 19

	Options 
	Percentage 
	Count 

	Very strongly
	17.9
	9

	Strongly
	43.6
	30

	Moderately
	38.5
	17

	Weakly
	0
	0


Source : primary data

The table 3.19 represents in how much level did the COVID – 19 pandemic affect the daily wage workers. The study shows that 100 % of people are  affected this pandemic. About 44 % were strongly affected. 18 % of them are very strongly affected. And 39 % are moderately affected. All individuals have been suffered a lot due to this pandemic. They lost their livelihood, their mobility and their living conditions were affected. People who depend on coastal fishing , carpentry , mason were severly affected. 


















CHAPTER  4
FINDINGS , SUGGESTIONS , AND CONCLUSION.












4.1  FINDINGS
[bookmark: _gjdgxs]This chapter provides major findings about the study related to problems of daily wage workers, changes in consumption, and difficulties faced by the daily wage workers due to the COVID -19. 
· [bookmark: _qhskpqf1nzkn]About 70 % of the daily wage workers lose workdays due to COVID - 19 pandemic.
· [bookmark: _tpd4i6pnn7p5]The majority of the individuals lose workdays about 30 - 50 days. 
· [bookmark: _7lrvixdaplru]The daily wage workers are considered as low-income groups and majority of the family have annual income of  20000 - 40000. 
· [bookmark: _yuzubiw414f6]During COVID - 19  pandemic public distribution system plays an important role in ensuring food security. They provide free Onam kit, and other special preferences for the low-income groups.
· [bookmark: _uwzj9c6j15ve]The daily wage workers are not having any membership in any of the labor welfare board.
· [bookmark: _ij2ykzok3oii]The daily wage workers didn’t get any financial support from state / central government related to COVID - 19. Many of them didn’t have any idea about these government schemes.
· [bookmark: _9cz75da0qp5e] The pandemic has affected strongly on daily wage workers and most of them are having greater impact on post covid - 19 pandemic.  
[bookmark: _jfvtxv5edbjm]
The spread of virus reduces social interactions and depended more on telecommunication services. Consumption for getting information about COVID-19 updates , entertainment programs , etc.… These all were depended upon telecommunication services. Consumption of non-durable commodities deliberately reduces due to the low income caused by COVID-19. 
Most of the daily wage workers were not a member of any labor welfare board or scheme. So, they didn’t get any financial support from government. About 75% of the daily wage workers borrowed money from different sources after the beginning of the pandemic , the  majority of workers prefer formal financial sector for borrowing. Some people are able to repay the loan or credit but a significant percentage of workers fail to repay the loan or credit promptly. 


4.2 SUGGESTIONS
The workers are work in unorganized sector and the daily wage workers don’t have any incentives like paid leave so the workers didn’t get any wage if they fail to find employment opportunities. Government must consider these daily wage workers before adoption of lockdown measures. 
In formal sector, there is a proper record about the employee but in unorganized sector, proper record is not maintained about workers. The government must consider all the daily wage workers and ensure that all workers information related to their work properly recorded. Direct financial support from government is needed to daily wage workers because they are the major sufferers of this pandemic. 
The daily wage workers suggested to give some subsidized loan to them. The MGNREGS workers suggested to increase their workdays. The workers suggested to the government to reduce the interest of loans in the government financial institutions.
E shram card is one of the initiatives related  to the maintenance of proper record about unorganized workers. The local government authorities must ensure that all these informal workers are registered in it.
· E-shram scheme : e-shram scheme was developed by the ministry of labour and employment. The e-shram portal is built to create a national database of unorganized workers, which is seeded with an individual’s Aadhaar. The data includes details of name, occupation, address, educational qualification, skill types and family details of the workers. 
The unorganized worker has an e-shram card will get the benefits of : A pension of Rs.3000 per month after attaining 60 years. Death insurance of Rs. 2,00,000 and financial aids of Rs. 1,00,000 in the case of partial handicap of a worker.





4.3 CONCLUSION
The pandemic had an adverse effect on daily wage earners employment , income, consumption and savings. Most of the people lost their work for more than 40 days. And majority of the people don’t have any other income source. They depend completely on their daily wages. The major spending of households on food & fuel , and traveling. While comparing pre and post covid-19 period food consumption for some workers households reduced ans some households’ food consumption remains constant. Electricity , medical services and other services like mobile data consumption increased. At the same time consumption of fuel , water education remains constant for majority of daily wage workers households. The COVID-19 pandemic reduced daily wage workers consumption of some commodities and services.
This crisis also affected the quantity and quality of their consumption. About 73% of daily wage workers are not a member of any welfare board or scheme, so they don’t get direct financial support from the government. Their consumption was mainly financed by their little savings and loans and credit. The loan or credit repayment is a big burden on these daily wage workers. A majority of people were not able to repay the credit , some of them are somehow repaid or repaying the debt, it interns reduced consumption of some commodities and services. 
State and central government need to consider to ensure the financial inclusion of these workers. These daily wage workers suggested to the government for direct financial support for those who suffer from this COVID-19  , reduction of interest rate on loan taken from government financial institutions. 
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QUESTIONNAIRE

A STUDY ON THE IMPACT OF COVID-19 PANDEMIC ON DAILY WAGE WORKERS CONSUMPTION 
WITH SPECIAL REFERENCE TO KUMBALANGI GRAMA PANCHAYATH.
PERSONAL DETAILS :
1. Name :
2. Age :
3. Education :
4. Work in which sector :
(Organized sector / unorganized sector)
5. Occupation :
6. Family :
(Joint family / nuclear family)
7. Number of earning members in your family  :
8. Annual income :
· Below 20000
· 20000 – 40000
· 40000 – 60000
· Above 60000
9. Before the covid -19 pandemic in which sector do you work :
10.  Due to covid – 19 pandemics whether there occurs any change in working sector :
· Yes
· No


11.  Did you lose workdays due to the covid – 19 pandemics ?
· Yes 
· No
12.  How many workdays you lost due to this pandemic ? (in average terms)
· Less than 30 days 
· 30 – 40 days 
· 40 – 50 days
· More than 50 days
13.  Do you have any other income sources?
· Yes
· No
14.  How much amount you spend for the consumption in a month? (In average terms)
· Below 10000
· 10000 – 15000
· 15000  -20000
· Above 20000
15.  After the covid – 19 pandemic your major spending on which types of commodities or services?
· Food & fuel
· Traveling services
· Education & related services
· Medical services
· Others




16. How the covid – 19 affect your consumption?
	Items
	increased
	decreased
	Constant

	Food
	
	
	

	Fuel
	
	
	

	Electricity
	
	
	

	Water
	
	
	

	Education
	
	
	

	Other services(telecommunication services, television)
	
	
	

	
	
	
	



17. Do you deliberately reduce consumption of any commodity due to the low income?
· Yes
· No
If yes, what type of commodities?
· Durables
· Non-durables
· Services
· Not applicable
18. Did you compromise the quality of  your consumption due to the pandemic?
· Yes
· No
19. Do you agree to the statement that ‘public distribution system played an important role in ensuring food security’ during this pandemic time?
· Strongly agree
· Agree
· Neutral
· Disagree
· Strongly disagree
20.  Are you a member of any labour welfare board?
· Yes
· No
21. Did you get any financial support from the state/central government related to COVID?
· Yes
· No
If yes, you get aid from government as part of which program?
22. How you financed your consumption?
· Savings
· Loan/credit
· Both
· Others
23. Did you get any loan/credit due to covid – 19 pandemics?
· Yes
· No
24. Which financial sector did you prefer for borrowings ?
· Formal
· Informal


25. Number of loans/credits taken after the beginning of covid-19?
· Less than 2
· 2 – 4
· More than 4
· Not applicable 
26. Where did you take loan/credit from?
· Banks
· Money lenders
· Relatives 
· Others
· Not applicable
27. Are you able to repay the loan/credit promptly?
· Yes
· No 
· Somehow yes
· Not applicable
28. In which manner the covid – 19 pandemics affect you ?
· Very strongly
· Strongly
· Moderately
· Weakly
29. What are the difficulties faced by the daily wage workers?
30. What do you expect from the part of government during these pandemic situations. Do you have any suggestions. 
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