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EC4EBIM - MONETARY THEORY AND POLICY
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PART A
Answer any five questions. Each question carries 3 marks.

Define Classical dichotomy?
Differentiate between money, near money and credit?
Explain the different measures of money supply in India?
Explain classical theory of demand for money
Differentiate between the natural and market rates of interest?
Explain Basel Norms of Indian commercial Banks?
What are the different methods of monetary control ?
(5x3=15)

PART B
Answer any six questions. Each question carries 5 marks.

Examine the static and dynamic functions of money?
Explain Friedman’s Restatement?
Discuss the Mechanistic and behavioural models of money supply?
Explain Patinkin‘s model and real balance effect
Elucidate important monetary reformsin India?
Briefly explain the monetary business cycle theory of Hawtrey and Hayek?
Explain William J Baumol theory of demand?
Explain the liquidity premium approach?
Elucidate main remarks of Narasimham Committee?
(6x5=30)

PART C

Answer any two questions. Each question carries 15 marks.

Examine post Keynesian theories of the demand for money?

Explain components and impacts of global financia crisison India?

Evaluate critically the three main theories describing the term structure of interest rates?
Elucidate the mechanistic and behavioural models of money supply?

(2x15=30)



